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USSR Envoy Against Austria’s EC Membership 
AU 3011100088 Vienna NEUE AZ in German 
30 Nov 88 p 3 


[APA report: “Shikin: ‘EC Membership Not Compatible 
With Neutrality””] 


[Text] Vienna—Austria’s EC membership would rot be 
compatible with neutrality. This is the Soviet Union's 
attitude, which was described by USSR Ambassador 
Gennadiy Shikin in a lecture. 


Speaking to the Austrian-Soviet Friendship Society, Shi- 
kin szid that the USSR standpoint has already been laid 
ucwn in an “unequivocal” way. He does not see any 
reason “for us to change our standpoint Decause we think 
that respecting today’s territorial aad political facts is 
one of the most important preconditions for stability in 
Europe.” 


The EC is “more and more becoming a political union 
with all of the corresponding security components.” 
Therefore, Austria's membership would not be compat- 
ible with neutrality, Shikin said. 


On Tuesday [29 November] EC Commissioner for For- 
eign Affairs De Clercq warned the EFTA states against 
“rushing ahead.” Small steps are often more useful in 
approaching the EC than big words. Over the next few 
years the path of expanding the |2-member community 
cannot be followed, he said. 


Mock Criticizes Israel, Welcomes PNC Delegation 
AU3011095388 Vienna DIE RPESSE in German 
30 Nov 88 p 2 


[“kom”™ report: “Mock Criticizes Israel and Defends 
Palestinians” 


[Text] Vienna—On the occasion of the “International 
Day of Solidarity With the Palestinian People” Vice 
Chancellor and Foreign Minister Alois Mock spoke 
about the Middle East conflict, which he called one of 
the longest lasting and most tragic conflicts of our time. 
In his speech at the Vienna International Center, Mock 
harshly reproached Israel for its way of administering the 
occupied territories. The foreign minister again wel- 
comed the Algiers declaration of the Palestinian 
National Council (PNC) as a “constructive and positive 
step in the right direction.” 


Israel's policy of settlement gives reason for “profound 
concern.” Mock referred to reports of a special UN 
committee, which speak of a “dramatic deterioration” of 
the human rights situation. Since the beginning of the 
Palestinian uprising—the “intifadah”—a year ago, more 
than 300 Palestinians have been killed and thousands 
have bec.) injured. 
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Mock stated that the observance of UN Security Council 
Resolutions 242 and 338 is “indispensable.” These res- 
olutions are, however, “incomplete” because they do not 
sufficiently recognize the national rights of the Palestin- 
ian people. These rights comprise the claim to a Pales- 
tinian state, the foreign minister stressed. 


“The only hope for a just and peaceful solution” of the 
Middle East conflict is an international peace conference 
under UN aegis. This conference could form the frame- 
work for negotiations that would also include the PLO, 
Mock concluded. 


Muhri Calls for of Palestinian State 
AU2911131188 Vienna VOLKSSTIMME in German 
29 Nov 88 p 4 


{Letter from KPOe Chairman Franz Muhri to Foreign 
Minister Alois Mock: “KPOe: Recognize the Palestinian 
State!”] 


[Text] Vienna—On the occasion of the proclamation of 
the State of Palestine by the PLO, KPOe Chairman 
Franz Muhri has sent the following letter to Foreign 
Minister Alois Mock: 


The proclamation of the establishment of the State of 
Palestine on Palestinian soil with East Jerusalem as the 
capital city by the Palestinian National Council [PNC] is 
an event of historic importance. This is so because the 
political declaration, which was adopted at the same 
PNC session, expressly mentions UN Security Council 
resolutions 242 and 339, together with all UN resolu- 
tions referring to this conflict. The PNC's political 
declaration expressly says that it is to be the responsibil- 
ity of the World Security Council to guarantee security 
and peace for all affected states in the region, including 
the Palestinian state. 


This constitutes an indirect recognition of Israel's right 
to exist as a state, which has always been advocated by 
the KPOe. Thus, a good precondition for a peaceful 
political solution by means of an international Middle 
East conference has been established—a conference that 
is being demanded by an increasing number of states and 
an increasingly broader circle of the world public. How- 
ever, there are still strong forces that want to thwart such 
a political solution, as the negative reactions of Israel 
and of the United States to the abovementioned PNC 
decisions show. In this connection, the KPOe puts the 
following request to the Austrian Government and to 
you, Mr Foreign Minister: 


1. To recognize expressly and in the form of an official 
political declaration the PNC's proclamation of the 
establishment of a Palestinian state and to support the 
process of actually establishing this state. 
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2. To consider the provisional government of this state 
as the legitimate representative of the Palestinian people 
and to establish political relations with this government 
as soon as it has been formed. 


3. To categorically condemn the brutal policy of oppres- 
sion, and the highly serious, daily violations of human 
rights by Israel in its actions against the Palestinian 
population and to demand Israel's immediate with- 
drawal from all territories that were occupied in 1967. 


4. To use all of Austria’s foreign policy opportunities to 
contribute to the speedy convening of an international 
Middle East conference with the goal of achieving a 
lasting peaceful settlement on the basis of the full recog- 
nition of the Palestinian people's right to self-determi- 
nation and Israel’s right to existence in the borders of 
1967. Such an international conference is to be convened 
under UN aegis and under the participation of the 
permanent members of the Security Council and all 
parties involved in the conflict, including the PLO, the 
sole legitimate representative of the Palestinian people. 


Mr Foreign Minister, we are convinced that, in this way, 
permanently neutral Austria can and should make an 


AUSTRIA 


active contribution to eliminate this hotbed of war and 
crisis that has existed for such a long time. This would, 
after all, also serve general international security and 
peace. 


Franz Muhri, KPOe chairman. 


Health Minister on Spreading of AIDS 
AU 3011101088 Vienna WIENER ZEITUNG 
in German 30 Nov 88 p 7 


[Summary] At a news conference on 29 November, 
Health Minister Franz Loeschnak reported that 232 
cases of AIDS had been reported in Ausiria by 22 
November 1988: 113 people have died of this disease so 
far. Infection is no longer spreading as quickly as it had 
in the past. According to Health Munistry estimates, 
there are about 5,000 to 6,000 infected people in Austria. 
About 70 percent of the people who test HIV positive are 
drug addicts and homosexuals or bisexuals; 44 percent of 
the newly infected patients are drug addicts. A total of 
368 people were registered as newly infected from | 
January to | November 1988. In 1987 there were 600 
newly infected patients 
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Kohl, Norway's Brundtiand on EFTA-EC Relations 
AU2911122088 Hamburg DIE WELT in German 
29 Nov 88 p 10 


{“CO” report: “The EC Comprises Only Part of Europe” 


[Text] Bonn—FRG Chancellor Helmut Kohli and Nor- 
wegian Prime Minister Gro Harlem Brundtland plan to 
further develop relations between Bonn and Oslo, which 
are without any problems anyway, and to work for the 
closest possible cooperation between the EC and EFTA. 
This was the joint statement with which the “intensive 
and friendly talks” between the two chiefs of government 
ended in the Federal Chancellor's Office yesterday [28 
November]. 


Kohl welcomed Mrs Brundtland, who had arrived in the 
morning for a 2-day visit to Bonn, military honors. 
Following her exchange of opinion with the Chancellor, 
which was continued during lunch, the Norwegian polli- 
tician met with FDP Chairman Otto Graf Lambsdor‘f 
and representatives of the Greens. In the evening, Pres- 
ident Richard von Weizsaecker gave a dinner for her. 
Today, following a luncheon with SPD chief Hans- 
Jochen Vogel, Mrs Brundtland will visit Duesseldorf and 
subsequently return to Oslo. 


During all the meetings yesterday, the expansion of the 
EC single market and its consequences for the other 
European countries played an important role. The Chan- 
cellor expressly assured his visitor: “We never forget that 
the EC comprises only part of Europe, and to us Europe 
does not end in Copenhagen, for example. At present at 
least, important European countnes do not want to or 
are unable to become EC members, and we fully respect 
their decision,” said Kohl, referring to the fact that the 
Norwegians by referendum in 1972 rejected the planned 
membership in the EC. 


To the prime minister's satisfaction, the Chancellor cor- 
roborated Bonn’s special commitment to comprehensive 
cooperation between the EC and EFTA of which Norway 
is a member. Kohl said that beyond trade and business, 
cooperation must be “intensified in such areas as technol- 
Ogy, environmental protection, and transport.” 


Genscher, Iran's Rafsanjani on Hosages, Trade 
LD2911220788 Hamburg DPA in German 
2048 GMT 29 Nov 88 


[Text] Tehran (DPA)}—Iran’s strong man, Majlis speaker 
Hashemi-Rafsanjani, intends to have the unfinished 
German nuclear power station at Bushehr completed. At 
a news conference for journalists in Federal Foreign 
Minister Hans-Dietrich Genscher's entourage, Rafsan- 
jani underlined readiness for broad economic coopera- 
tion with the Federal Republic. 


Earlier, the politician had received Genscher for an 
exchange of opinions at which the subject of the hostages 
was extensively discussed. Genscher’s visit signaled “a new 
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trend”. Genscher also mentioned the case of the German- 
Iranian urologist from Duisberg, Dr Danesh, who has been 
in custody in Tehran sunce 1982 and who was supposedly 
sentenced to death in 1988. Danesh’s fate, on which 
Federal President Richard von Weizsaecker and honorary 
Chairman of the SPD Wilh Brandt have been active. 
seemed to be unknown to Iranian officials. 


On the question of hostages Rafsanjani was clearer than 
others in making a link to the fate of the Iranian hostages 
held by the Lebanese Phalangists. 


The Majlis speaker, whose official residence can only be 
reached after two frisxings and which ts particularly well 
protected by revolutionary guards, also made statements 
on the position of women in Iran and said that the 
veiling chador, which only leaves the woman's face free 
is not absolutely necessary, however there are minimal 
rules for compliance. Rafsanjani admitted “useless” 
encroachments in the past. However they might 
“perhaps even return”, he said apparently with regard to 
the presidential elections in February. 


As was learned from diplomatic circles, 11 was pointed 
out to Iran that Bushehr can only be further constructed 
after the existence of a peaceful and effective peace 
treaty in the region. Sources close to the Federal foreign 
minister also pointed out Iran's membership in the 
nonproliferation treaty. 


Genscher left Tehran this evening and flew back to Bonn. 


Genscher Meets Iranian Leaders 


For Tehran reportage on the visit of Foreign Minister 
Hans-Dietrich Genscher to Iran, including his mectings 
with Iranian President Khamene’:, Prime Minister 
Musavi, Foreign Minister Velayati, and other officials, 
see the Iran subsection of the 29 November Near East & 
South Asia DAILY REPORT and subsequent issues. 


NATO Secretary General Woerner Visits Bonn 
LD2911150S88 Hamburg DPA in German 
1414 GMT 29 Nov 88 


[Text] Bonn (DPA}—NATO Secretary General Manfred 
Woerner has appealed to the European partners in the 
Western alliance to undertake greater defense efforts 


After his talks as part of his initial visit to Federal 
Chancellor Helmut Kohl and his successor Rupert 
(CDU), Woerner told newsmen in Bonn on Tuesday that 
the NATO Europeans could do more in certain areas of 
defense without overwhelming the capability of the 
individual countries. 


Woerner emphasized that the U.S. urging for greater 
European efforts would have to be taken seriously. He 
did not expect that Washington would reduce its troops 
in Europe “substantially”. The Federal Government had 
promised him greater efforts in individual areas. 
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Soviet General Staff Official Arrives 30 November 
LD3011115788 Hamburg DPA in German 1114 GMT 
30 Nov 88 


[Text] Bonn (DPA}—Makhmut Gareyev, deputy chief of 
the Soviet Armed Forces General Staff, today arrived in 
the Federal Republic for a 2-day visit. He intends to hold 
talks with Bundestag deputies and officers of the Bun- 
deswehr and to make a speech to the Friedrich Ebert 
Foundation. 


Wants G-7 on New Stocks Law 
AU2911175188 Duesseldorf HANDELSBLATT 
in German 29 Nov 88 p ! 


[“UHL” report: “New Stock Exchange Law Is Intended 
to Ensure Strong Position of FRG as a Financial 
Center”’] 


[Text] Bonn, 28 November 1988—FRG Finance Minis- 
ter Gerhard Stoltenberg has told journalists that, follow- 
ing George Bush's inauguration, a meeting of finance 
ministers and central bank presidents of the seven big- 
gest Western industrial countries (G-7) would be 
“desirable.” By means of an amendment to the stock 
exchange law, the minister intends to “ensure for the 
future and expand the strong position of Gerinany as a 
financial center.” 


He said that a date for the G-7 meeting has not been agreed 
upon. Such meetings should not be viewed “solely from 
the point of view of exchange rates.’ However, the devel- 
opment of the international economy and the debt crisis 
deserve an exchange of views, he said. !: is not necessary at 
present to take action regarding the dollar, Stoitenberg 
said. The exchange rate is “adequate,” and the G-7 agree- 
ment of December 1987 continues to be “acceptable.” 


Stoltenberg justified the amendment to the stock exchange 
law by referring to the development of financial markets 
and the increasing competition resulting from the continu- 
ing liberalization of international capital transactions. 
Therefore, even more favorable conditions must be cre- 
ated in the FRG, he said. So far, there are only limited 
opportunities of trading in futures, which has “proved to 
be a considerable competitive disadvantage compared to 
other stock exchange markets.” 


Therefore, the term “stock exchange transactions in 
futures” will be adjusted to the development of financial 
markets, so as to facilitate “stock exchange futures” in 
particular. By curbing objections regarding differences 
and futures [Differenz-und Terminvinwand], the amend- 
ment creates “more leeway” for private investors, while 
observing the protection of investors. If undesirable 
developments were to result, the FRG finance minister, 
by legal regulations to be adopted with the consent of the 
Bundesrat, could introduce additional security measures 
for stock exchange transactions in futures. 
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Stoltenberg said that competition among German stock 
exchanges will not be changed by the amendment. In the 
Federal German stock exchange system there 1s, on the 
one hand, the possibility for regional stock exchanges to 
concentrate more on specific securities. On the other 
hand, there is the risk that regional stock exchanges 
decide on supraregional problems too much from their 
own perspective, and fail to carry oul necessary adjust- 
ments in time, said Stoltenberg. 


CNEA Signs Af With Siemens on Atucha II 
PY2411202788 Buenos Aires TELAM in Spanish 
1137 GMT 24 Nov 88 


[By special correspondent] 


[Text] Munich, FRG, 24 Nov (TELAM}—Todav the 
CNEA and the German Siemens company signed a 
memorandum of understanding to finaiuce necessary 
supply and services to continue the construction of the 
Atucha II nuclear plant. The agreement runs from | 989- 
91. Atucha II could begin operating in 1994. 


The memorandum was signed by a Siemens representa- 
tive and CNEA chairman Emma Perez Ferreira. The 
signing ceremony was held at a hotel where President 
Raul Alfonsin is staying in Munich. Alforsin attended 
the ceremony, during which he said that this type of 
cooperation confirms historical traditions between Ger- 
many and Argentina. 


The memorandum—which should be approved by the 
governments of the two countries—establishes that in 
1989 the CNEA will cover its own costs, as well as those 
involv'ng transportation, insurance, taxes, initial pay- 
ments for imports, and liaison operational costs totaling 
some $34 million. 


On the other hand, Siemens will allocate additional 
funds required for 1989 so the project continues to 
develop. Both countries will allocate some $68 million to 
fund the plant. 


According to the meraorandum, any credit not originat- 
ing in the FRG may be considered a CNEA contribution. 
To implement the financing, the German side will 
secure, through banks, credit totalling $200 million for 
the 1989-91 period. The memorandum establishes that if 
German credit is not totally used during 1989-91 due to 
Argentine contributions, it may be transferred to 1991. 


The Argentine Government will attempt to begin oper- 
ations in the Atucha II nuclear power plant in 1994. 
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Major C Bank To Set Up Hanoi Bureau 
AU2911192288 Duesseldorf HANDELSBLATT 
in German 79 Nov 88 p 10 


[“SZ” report: “German Business Plays Trailblazing 
Role”} 


[Text] Hanoi, 28 November—An unusual cooperation 
project by German industry and business firms will be 
implemented in Vietnam next year. Nineteen German 
firms, including big, leading concerns of all branches and 
a bank (WestLB) will set up a joint bureau in the 
Vietnamese capital of Hanoi. The experiment is new, 
because some of the companies—large, chemical indus- 
try concerns which are taking part in the bureau—are 
competitors in Asia as well as in the Vietnamese market. 


The bureau will be rented by the Hamburg-based East 
Asian Association (OAV), which is also sponsoring the 
project. The Vietnamese Foreign Trade Ministry and the 
OAV recently agreed on a suitable house. The represen- 
tation will be managed by Joe Services. The bureau will 
be opened on | February 1989. 


This is the first bureau of Western companies in Hanoi. 
So far, only a number of oil concerns have announced 
that they will open branch offices after having concluded 
contru.is with Vietnam. However, the Foreign Trade 
Ministry in Hanoi has received other app! ications filed 
by international firms. Under the new invesiment law, 
which has been in effect since | January 1988, 30 firms 
so far have concluded contracts on production facilities 
in Vietnam. 


However, the difficulties that continue to exist in Viet- 
nam, despite the policy of opening up, are demonstrated 
by the threat from one of just two German companies 
with production facilities in Vietnam—a Munich carpet 
factory—which recently told the ministry in Hanoi that 
it would close down its factory and leave Vietnam, 
because its Vietnamese partners do not observe agree- 
ments on copyright provisions and terms of delivery. 


saader-Meinhof Terrorist Pardoned 
LD3011105888 Hamburg DPA in German 1026 GMT 
30 Nov 88 


[Excerpt] Mainz (DPA)—The soon-to-retire Rhineland- 
Palatinate Prime Minister Bernhard Vogel (CDU), par- 
doned former Red Army Faction terrorist Manfred 
Grashof today. Grashof, formerly a member of the 
Baader-Meinhof gang, will be released from prison on 2 
Murch next year. 


The state chancellery in Mainz announced that Grashof 
will then have served |7 years in jail. [passage omitted] 
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* Daimler-Benz Plans Corporate Restructuring 
36200031 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Oct 88 p 15 


{Article by hmr] 


[Text] The Daimler-Benz Corp., the largest German 
industrial enterprise by far. will get a new corporate 
structure. No formal decisions have been made, how- 
ever, by the board of directors, much less by the super- 
visory board. But the decisive considerations have been 
concluded, and the question of principle has been 
decided positively. According to the plans available at 
present, in all probability the corporation will be headed 
by a holding company. most likely to be called Daimler- 
Benz. Legally autonomous joint stock companies will be 
responsible for the operaiional side of business; in the 
future, there will probably be only three business sectors. 
The entire vehicle business 1s likely to be combined in a 
Mercedes-Benz joint stock company, whereby that name 
also enters the firm. Everything connected with aviation 
and space will be merged in an aviation and space joint 
stock company—perhaps called Aerospace with a view 
to the intended internationalization of this business— 
which means that the main activities of MTU and 


will be combined in this company. under certain circum- 
stances, this company would also hold an interest in 
MBB. The present AEG 1s likely to be converted into a 
company with the working ttle “Aggregate AG,” but 
retaining the individual product names. Evidently it has 
not yet been decided whether a fourth sector will be 
established under the holding company, which would 
deal with services in the broadest meaning of the word. 


With this reorganization, which 1s to be implemented as 
soon as procedures permit—perhaps as early as the turn 
of the year—Daimler-Benz 1s drawing the consequences 
from the experience of the present corporate structure 
which has been in existence since the turn of the year 
1986-87. Even before establishing that structure, which 
had been considered necessary after the take-over of 
AEG, MTU, and Dornier, at times a structure had been 
considered which corresponds to the one now being 
established. However, the solution of a holding company 
was ,ejected at the time, in which personal preferences of 
the people then involved may also have played a part. 
Meanwhile, however, it turned out that the corporate 
Structure in force since then shows organizational 
defects, provokes unnecessary friction, and does not 
always produce the necessary efficiency. 


These insights probably grew mainly out of the so-called 
structure and interaction committee which, under the 
management of the present chairman of the board, 
Edzard Reuter, from the very beginning was to promote 
the growing together of the corporation and to find 
possible interactions. The still existing corporate struc- 
ture in essence 1s characterized by the extensive auton- 
omy of the individual business sectors, passenger cars, 
commercial vehicles, AEG, MTU and Dornier, as well as 
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by overlapping board departments, i.e., finance and 
materials administration, sales, personnel, research, and 
technology. Coordination in the operational side of 
business between the business sectors rcsponsibie for 
results and the overlapping central departments was not 
without tensions, as was demonstrated by the rapid 
departure of sales manager Hans-Juergen Hinrichs. Basi- 
cally, the structural reform of 1986-87 was never 
accepted without reservation, at times, the word “orga- 
nizational freak” made the rounds. 


But establishment of the new corporate structure 1s also 
a delicate matter with regard to the leadership staff 
concerned. In all probability, the managing board of the 
holding company will be considerably smaller than the 
present managing board of the corporation, in which the 
heads of the business sectors have a seat, in addition to 
the central departments. Basically, the managing board 
of a holding company does not need members for 
operational tasks; as a model, a chairman and deputy 
chairman, a financial manager and a comptroller could 
constitute a competent body for strategic management 
and active control. In the actual case, however, it will 
most probably not be so simple. As things stand, the new 
business sector, motor vehicles, will be managed by Prof 
Werner Niefer, at present responsible for the passenger 
car business and simultaneously deputy chairman of the 
managing board. He is also likely to move into the 
managing board of the holding company. 


The question then is into which position of the organi- 
zational chart Helmut Werner will move, who at present 
is responsible for the commercial vehicle business and 
thus on the same level as Niefer in the operational side of 
business but who, informally, has greater weight since he 
is considered Reuter’s presumptive successor Although 
the sole management of the vehicle sector by Werner is 
conceivable, it seems improbable, since one can hardly 
imagine Niefer, a real go-getter, without any involve- 
ment in day-to-day bus:ness. Different interests must 
also be taken into consideration in filling top positions of 
the Aerospace company, especially since it 1s not certain 
at the moment whether the participation in MBB will 
take place. If there is a linkup within the foreseeable 
future, then, in addition to applicants from the corpora- 
tion, present MBB chief Hanns Arnt Vogels may also 
present claims. 


The future design of the central departments will also 
require some imagination on the part of the corporation 
builders. The sales department probably will not be filled 
again, since its tasks have been delegated on an interim 
basis to the deputy members of the board, Juergen 
Hubbert of the passenger car business sector, and Juer- 
gen F. Schrempp of the commercial vehicle business 
sector. If the personnel and research and technology 
departments are located in the holding company, at leasi 
clear and unequivocal regulations of competence will be 
needed, which wii! not be easy to set up. 
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* Kohl Seen Stalling on Missile Modernization 
36200026 Hamburg DER SPIEGEL in German 
17 Oct 88 pp 28-29 


[Text] Those in Bonn are going counter to American 
wishes: They want to delay a decision on rearmament as 
long as possible. 


Heimut Kohli took a great deal of time. Over a period of 
1 and ‘2 hours, the Chancellor chatted with Soviet 
journalists in the small cabinet room last Wednesday 
about his upcoming visit to Moscow. 


Kohl assured them he was going to General Secretary 
Mikhail Gorbachev in the Kremlin full of good will, and 
that he was quite prepared to open “a new chapter” in 
relations with the Eastern superpower. 


Nevertheless, when the Soviet guests wanted to learn 
what his government's position was with regard to the 
modernization of the atomic short-range missiles in the 
FRG, the Chancellor's cheerfulness subsided: he said 
this topic was “not current.” Saying “yes” to a new 
round of atomic rearmament, Kohl knew, would endan- 
ger the success he hoped for from his Kremlin visit, a 
“no.” on the other hand, would anger the Western allies. 


Bonn’s Christian Liberals have, therefore, been trying 
for months to delay the decision to modernize those 
atomic weapons that are still allowed in Europe, namely 
those that have a range of up to 500 km. With one eve on 
the Bundestag elections in November 1990, Kohl said 
that he saw no need to reach a decision before 1991. 


Some allies and Manfred Woerner, secretary general of 
NATO, view the situation differently. Great Britain's 
prime minister, Margaret Thatcher, wanted a decision 
on a successor to the obsolete “Lancer” rockets as long 
ago as the spring. The Americans wanted a clear decision 
before their Presidential campaign heated up. The ques- 
tion of rearmament should be decided at the fall meeting 
of the Nuclear Planning Commission at the end of next 
week in Scheveningen. 


The West Germar's, however, supported by the Itahans 
and some of the smaller NATO states, balked. They 
maintained that first the Western alliance should work 
out a “total plan” for its future strategy, that a decision 
to modernize now would be the wrong signal at the 
wrong time, and that the alliance could wait for this total 
plan. For the time being, an “interim report” should be 


prepared. 


John Galvin, supreme NATO commander, prepared a 
study im conjunction with the decision in the fall, 
(“Nuclear Weapons Requirement Stud» 88") about the 
need for atomic weapons in Europe. bie wanted to make 
the procurement of a successor to Lance and the intro- 
duction of new airborne defensive weapons palatable to 
the European NATO partners by the withdrawal of 
thousands of nuclear artillery shells. 
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In the meantime, the NATO generals have come to the 
realization that it would probably be better to leave this 
decision to the new man in the White House. In any case. 
the Christian Liberals in Bonn will not have to fear any 
pressure from Washington or Brussels until next spring. 


Wiliam Taft, the U.S. deputy secretary of defense, 
neglected to touch upon this ticklish subject with Rupert 
Scholz, the (West German) defense minister, when they 
met 2 weeks ago Friday. However, 2 days earlier in 
Brussels, when he visited NATO headquarters, the mod- 
ernization of nuclear weapons had played an important 
role. In the area of conventional forces, in the area of 
cooperation with regard to arms-related matters—*more 
must be done everywhere,” Taft said. 


If Ronald Reagan's vice president should be elected, he 
wants to confer with the heads of the Allies’ governments 
“very soon.” Negotiations involving short-range nuclear 
weapons systems would, according to Bush's security 
advisor, Gen Brent Scowcroft, “take place, if at all, only 
after the successful conclusion of negotiations on the 
reduction of conventional weapons.” 


Under a Democratic President Michael Dukakis, too, 
the people in Bonn would still be forced to make an 
unpopular decision. Representative Lee Hamilton, 
aamed by Dukakis as a possible Secretary of State, wan‘s 
to solve the question of modernization “within the neat 
few months.” In a letter written at the end of September, 
Hamilton stressed that it was the task of governments 
“to educate” public opinion to see the necessity of a 
nuclear deterrent. 


Genscher and his disarmament diplomats see another 
educative task: they want to convince the partners of the 
alliance that there 1s still time to arrive at a consensus on 
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the modernization issue, and that it 1s even possible that 
the entire issue could become a moot point. After all, the 
Lance rockets deployed in the Federal Republic will still 
be ready for use until 1995 at the very least. On top of 
that, the arms reduction experts say that the Vienna 
negotiat‘ons concerning conventional disarmament 
between the Atlantic and the Urals might bring interme- 
diate results as early as next year. 


If the Warsaw Pact should indeed take the first step by 
reducing its numerical superiority in tanks, artillery, and 
troops, NATO would no longer be compelled to offset 
Eastern superiority with nuclear weapons. At that junc- 
ture, a signal to rearm would really be the wrong signal to 
send. 


At the FDP party convention in Wiesbaden, Genscher 
had his opposition position spelled out for him: “Deci- 
sions concerning individual weapons systems,” it was 
said in a party convention platform plank that was 
formulated by arms reduction experts, “cannot be made 
in 1solation.” 


While Genscher secretly hopes to achieve a zero option 
for short range atomic weapons through his delaying 
tactics with NATO, Kohl wants to keep a later “option” 
for modernization open. If no progress is made in the 
negotiations in Vienna by the turn of the year 1991-92. 11 
would still be early enough to decide upon the deploy- 
ment of new atomic devices in NATO. 


Kohli will hardly be able to convince his host Gorbachev 
next week with such noncommittal phrases as those he 
offered the Soviet jou-nalists. The Soviets want clarity, 
because in the debate on modernization within NATO. 
as Moscow's ambassador to Bonn, Juli Kwizinsk: put it, 
the Federal Republic plays “the key role”. 
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Mitterrand News Conference in USSR 
PM2911122688 Paris LE MONDE in French 
29 Nov 88 p § 


[Jacques Amairic dispatch: “Dream and Nightmare in 
Baykonur™} 


{Excerpts} Baykonur—Glasnust has its limits, especially 
at the Baykonur cosmodrome, the high temple of the 
Soviet space adventure, constructed in 1955 in the 
middle of the Kazakhstan steppes, not far from the Aral 
Sea. The journalists accompanying Mr Mitterrand had 
bitter experience of this: Despite the fact that a press 
center had been planned to enable them to watch the the 
launch of the Soyuz-TM spacecraft and to send pictures, 
photographs, and articles to Paris, they were literally 
carned around for almost 2 hours in a bus without ever 
being taken to their place of work, which had been shown 
to the Elysee mussion responsible for preparing the 
technical aspects of the visit. [passage omitted] 


It was only by elbowing our way in that we were able to get 
into the meeting hall where the president of the Republic 
was due to give his final news conference. We emerged 
victorious from that struggle, but it quickly proved futile: 
it was in fact impossible to hear a single complete sentence 
which Mr Mitterrand said, because the sound system was 
so bad. However, after spending all night trying to piece 
together this verbal puzzle, we are able to give LE 
MONDE's readers the gist of what he said: 


Exnressing satisfaction with his two private meetings 
with Mr Gorbachev, Mr Mitterrand assessed Franco- 
Soviet relations: A cultural, scientific, and technical 
agreement is being prepared and will enable a French 
cultural center to be opened in Moscow “soon * (but not 
for a few years), four other agreements are being drawn 
up, one on the protection and encouragement of invest- 
ment, another on youth exchanges, a third on reciprocal 
access to archives, and a final one on the prevention of 
accidents al sea. 


Mr Mitterrand also referred to the draft agreement on 
Franco-Soviet space cooperation under the terms of 
which a French cosmonaut could be sent into space 
every 2 years, this agreement will also make provision 
for cooperation in the exploration of the planet Mars. 


The efforts to speed up Franco-Soviet cooperation will 
be reflected in a visit to France by Mr Gorbachev in the 
first half of 1989, a meeting of the Franco-Soviet Grand 
Commission on 16 and 17 July 1989, visits to the USSR 
by several French ministers, and a visit to France by 
Soviet Prime Minister Ryzhkov before the end of the 
year. Mr Mitterrand and Mr Gorbachev also decided 
that their foreign ministers would meet at least twice a 
year. Citing Mr Gorbachev —“‘less and more 
decisions”—Mr Mitterrand said it was “difficult not to 
agree with him.” 


The president of the Republic took the opportunity once 
again to qualify the concept of a “common European 
home™ so dear to the Soviet head of state. He said in 
particular: “This is a good idea, but | want to furnish the 
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rooms because empty houses are not interesting. If we 
can tackle some form of European building on both sides 
of the present divide, let us look for subjects which are 
free from political, diplomatic, and, of course, military 
imperatives.” What kind of furniture does Mr Mitter- 
rand have in mind? He is thinking mainly of environ- 
mental protection and cooperation in the sphere of radio 
and television. “This ts a sector,” the president said, “in 
which there 1s an almost desperate shortage of European 
productions to meet the demand for broadcasting. Is this 
not an opportunity to combine European cultural 
resources, rather than turning to U.S. productions and 
Japanese technology” 


“The East-West deadlock has been broken and this 
should cnable us to rapidly start negotiations on conven- 
tional disarmament in Europe,” Mr Mitterrand said in 
conclusion, adding that “the partners are very deter- 
mined” to start this process. According to the president, 
“Mr Gorbachev understands that nuclear weapons can- 
not be discussed in this framework.” 


Following the inaudible news conference, a source close to 
the Elysee explained that Mr Mitterrand had high hopes of 
persuading Mrs Thatcher to stop opposing the proposed 
human nghts conference in Moscow in 1991 when he 
meets her at Mont-Saint-Michel next Wednesday. Accord- 
ing to the Soviets, the start of negotiations on a reduction 
in conventional weapons in Europe depends on the West- 
ern countnes accepting such a meeting. 


It was also stated that a large part of the private dinner 
which Mr and Mrs Gorbachev gave for Mr and Mrs 
Mitterrand last Friday was devoted to discussing the 
ethnic problem facing the USSR. On that occasion Mr 
Gorbachev apparently agreed that his predecessors had 
made the mistake of underestimating that issue. 


Paper Comments on U.S. Refusal of ‘Arafat Visa 
P42911142688 Paris LE MONDE in French 
29 Nov 88 pl 


[Editorial: “Mr Shultz” Will”) 


[Text] What are the Americans trying to do in the Near 
East’ The question deserves to be asked again now that 
they have just refused to grant a visa to Yasir ‘Arafat. 
The PLO leader, declared undesirable in New York, has 
also been refused permission to address the United 
Nations. His speech, which has been planned for a long 
time, was due to be delivered at the beginning of Decem- 
ber and was seen by Palestinian leaders as the starting 
point of a charm offensive to which realism and moder- 
ation was imparted by the Palestine National Council in 
Algier. 2 weeks ago. Some 14 years after his first appear- 
ance in Manhattan, with a holster on his belt, Yasir 
‘Arafat wanted to persuade the Americans that the PLO 
is now speaking the language of reason. Mr Shultz’ 
Outright reyection scuttles what promised to be a nice 
diplomatic “coup.” 


Washington's decision, made in the name of sacrosanct 
U.S. “security,” 1s indefensible. It violates the spirit, if not 


the leiter, of the Headquarters Agreement signed in 1947 


with the UN secretary general and which became a US. 
law after being ratified by the two houses of congress. That 
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was already the case in March when Washington decided 
to close the PLO office at the United Nations, but was 
forced to backpedal 5 months later. 


Politically speaking, the American measure 1s even more 
disturbing. The fact that Mr Shultz acted on his own 
initiative this time, giving Israel a final “gift before he 
left office, 1s particv'tarly difficult to understand because 
he was the first to describe the plan to close the PLO 
mission in March as “stupid.” Of course, the secretary of 
State mghtly described as “ t” the recent state- 
ments by Abu al-Ahbas [Muhammad ‘Abbas], the 
“brain™ behind the hyacking of the “Achille Lauro” in 
which an American citizen was murdered. But should 
this have been the only incident to be retained from the 


Algiers meeting? 


The State Department's decision will be a blow to all 
those among the Palestinians and in the Arab world who 
advocate wisdom and pragmatism. The whole strategy 
adopted in the past few months by Yasir ‘Arafat and the 
PLO “moderates” had only one objective: to overcome 
the old and deep prejudice which ihe United States has 
against the Palestinian federation. 


Washington's lukewarm reaction to the PLO’s implicit 
recognition of Isracl—described as “ambiguous” 
although “encouraging”’—had already greatly disap- 
pointed the Palestinian leaders who were apparently also 
very surprised by the negative editorials in American 

. This time, the United States is likely to play 
into the hands of all the “radicals” who, after only 
reluctantly accepting Yasir ‘Arafat's victory, are waiting 
for him to stumble in order to gain the upper hand. 


In Israel, where the U.S. gesture was received as if it were 
a great surprise, the mght will be strengthened by the 
intransigence of its big ally. The Soviet Union, on the 
other hand, is likely to condemn the tougher American 
stance. After anticipating Washington's wishes by advis- 
ing Yasir ‘Arafat to show moderation for months, Mr 
Gorbachev has good reason for thinking that he has 
received nothing in return. 


Turkey's Ozal Continues Visit, Meets Rocard 
TA2911180788 Ankara ANATOLIA in English 
1545 GMT 29 Nov 88 


[Text] Paris (A.A.}—Prime Minister Turgut Ozal, who is 
on an official visit here, had a meeting with his French 
counterpart Michel Kocard on Monday. The meeting 
between the French and Turkish officials at the Prime 
Ministerial Office took more than an hour. 


Answering questions of A.A. after their meeting, French 
Premier Rocard said that their talk had been very 
sincere, dense and constructive. Stressing that the dem- 
ocratic developments which took place in Turkey were 
unquestionable, Mr. Rocard added that this situation 
contributed greatly to the strengthening of the Turkish- 
French relations. 


FRANCE 


Later on, Prime Minister Oza! and his wife Semra Ozal 
hosted a cocktail party for the French premier. While the 
reception was going on, Premier O7zal chatted with the 
Turkish workers who gathered in front of the Turkish 
Embassy. These Turks were permitted to enter the 
Embassy and convey their problems to Premier Ozal. 
Some of them handed letters tu the premier. 


Prime Minister Ozal attended the dinner of former 
Premier and Paris Mayor Jacques Chirac afterwards. 


Ozal Wants French Investments 
TA2911185288 Ankara ANATOLIA in English 
1605 GMT 29 Now 88 


[Text] Paris (A.A.}—Prime Minister Turgut Oza! said on 
this second day of his official visit to France that Turkey 
plans to buy four more airbuses from France. 


Ozal today received some of the sunisters of the French 
Government at Hotel Crillion where he 1s staying. 


At his meeting with the French settlement [Equipment 
and Housing] Minister Maurice Faure, the French min- 
ister told Ozal that the French companies were interested 
in such projects as the Bosphorus Tunnel, extension of 
Istar bul Airport, construction of Istanbul trade center 
and Istanbul water distribution network 


In return, Ozal told Faure that French companies could 
come to Turkey on basis o1 the “buiid-operate-turn 
over” formuls. 


At his talk with French Finance Minister Pierre Berego- 
voy, Ozal said Turkey's population would soon reach 70 
million and the country’s trade volume would arrive at 
180 billion dollars in a perspective of 10 years. “Turkey 
is a big market. France and EC countries may benefit 
from this market,” Ozal said. 


In response, the French minister expressed hope thu the 
agreement in the course of preparation for “mutual 
encouragement of investments” would soon be con- 
cluded. 


Ozal also received the French communications [trans- 
portation] minister Michel Delebarre with whom he 
discussed the extension of Istanbul Airport, Ankara 
Metro and railways construction in Turkey. 


Ozal invited all three french ministers he met this 
morning to visit Turkey. 
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Ozal, Parliament Leaders Meet 
TA301 1080388 Ankara Domestic Service in Turkish 
2100 GMT 30 Nov 88 


[Ayban Cetinkaya report from Par's} 


[Text] Prime Minister Turgut Ozal this afternoon called 
on Laurent Fabius, president of the French National 
Assembly During the meeting, Fabius expressed plea- 
sure over Ozal's visit and welcomed the Turkish prime 
minister to France, the cradle of democracy. Fabius 
noted that the meetings Ozal held with important French 
leaders during his visit constitute a significant opportu- 
nity for him. 


Ozal then held a meeting with French Senate President 
Alain Poher. Turkish deputies in Ozal’s delegation aiso 
attended these meetings. Ozal's last official meeting today 
was with Hubert Curien, French research and technology 
minister. The cooperation to be establistied between the 
French Transportation and Technology Ministnes and the 
Turkish Scientific and Technical Research Organization 
was discussed during the meeting. 


Later, the prime minister attended a dinner in his honor 
hosted by French Prime Minister Michel Rocard. 


Ozal,Rocard Dinner Toasts 
TA3011101388 Ankara Domestic Service in Turkish 
0530 GMT 30 Nov 88 


[Nurettin Atmaca report from Paris] 


[Text] French Prime Minister Michel Rocard hosted a 
dinner in honor of Prime Minister Turgui Oval last 
night. In a dinner toast, Rocard said that with Ozal’s 
visit, a new page is turned in Turkish-French relations. 
Rocard noted that French firms want to contribvie to 
Turkey's development and the investments in this coun- 
try, recalling that the investment capacity in Turkey 
tripled in the past 2 years. 


Pointing out that the French Government is in favor of 
developing its economic relations with Turkey, Rocard 
remarked that this rapprochement will facilitate Turkey's 
integration into Europe. Rocard explained that Turkey's 
application last year to join the EC serves the interests of 
Europe as well and that France will never oppose Turkey's 
membershi;). He added: We understand Turkey's impa- 
tience to join tne EC, but, an ill-prepared membership can 
benefit neither Turkey nor the Community. 


In his speech, Ozal expressed pleasure over visiting 
France officially as a Turkish prime minister after a 
break of 16 years. Commenting on various international 
issues, Ozal declared that Turkey supports the efforts to 
reduce strategic weapons. He noted, however, that :f 
European security is to be achieved, the inequities in the 
field of conventional weapons must be eliminated first. 


FRANCE 


The prime minister recalled that Turkey recognized the 
independent Palestinian state, adding that his country 
will continue to contribute its utmost to the efforts 
towards establishing peace in the region and guarantee- 
ing the region's countries’ right to live peacefully in 
secure amd recognized borders. Ozal stressed that Turkey 
wishes to maintain good relations and fruitful coopera- 
tion with all its neighbors. 


Ozal noted that there is an unprecedented consensus in 
Turkey concerning the country’s membership in the EC. 
Explaining the importance of this membership for Tur- 
key as well as for the Community. Ozal went on: It must 
be admitted that we are finding it difficult to explain 
how Turkey, as the only country that is excluded from 
the Community politically and economically, can con- 
tinue to serve as a partner for Communsty members in 
the field of security. Such a contradiction 1s evidently 
unacceptable and cannot last for long. We believe that 
France will understand this dilemma and support our 
membership with an unprejudiced, realistic, and secular 
at.itude, which it has displayed in the past. 


The prime minister said that Turkey is pleased with the 
recent antensification of bilateral relations, adding that 
ne views this as only a ooginning. 


Ozal will meet with the secretary general of the OECD at 
his hotel for breakfast this morning. He will then hold 
meetings with the French ministers of European affairs, 
interior, and defense. The prime minister will return to 
Ankara tonight after holding a news conference in Paris 


* Poll: Trusts Rocard, Mitterrand 
35190 3Sb Paris LE FIGARO-MAGAZINE in French 
3 Sep 88 pp 78-79 


[Article by Charles Rebois: “Francors Mitterrand Stull 
Over 60 Percent...” on results of monthly SOFRES/LE 
FIGARO-MAGAZINE poll for August, technical details 
are given at end of translation] 


[Text] 


Wait-and-See Attitude 


The return to politics 1s taking place in a climate of 
relative apathy. No event of note occurred during their 
vacation month to cast a gloom over the spirits of the 
French. Opinion is) *c:dedly more pessimistic than it 
was 2 months ago. This is generally the case after the 
optimistic upturn that usually accompanies the forming 
of a new government. 


Curiously, however, in the present case it 1s not the 
higher unemployment rate that 1s affecting the morale of 
the French, who, despite the latest job statrstics, uppear 
to feel reassured by the image of a government domi- 
nated by the Socialists. What tory fear is an increase in 
acts of violence and criminality. 
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These readings of the barometer for September are not 
noticeably affecting the public’s opinion of the president 
cf the Republic or of the prime minister. Together, they 
enjoy a very hich level of trust. 


Comparative: Standings— Mitterrand and Rocard— August 1988 
Mitterrand: 62 Percent Trust Him 
Question: Do you fully trust, rather trust, rather distrust, or 


totally distrust Mr Francois Mitterrand to resolve the prob- 
lems presently facing France? 


As of Versus 
September 1988 July 1988 

Fully trust 14 -6 

62 
Rather trust 48 +5 -1 
Rather distrust 20 +1 

uM 
Totally distrust 14 0 +1 
No opinion 4 
TOTAL 100% 100% 
Rocard: 60 Percent Trest Him 


Question: Do you fully trust, rather trust, rather distrust, or 
totally distrust Mir Jacques Chirac [as published] to resolve 
the problems presently facing France? 


FRANCE 


Comparative Standings— Mitterrand and Rocard— August 1988 


Mitterrand: 62 Percent Trust Him 
Rather distrust 18 +4 
w 
Totally distrust 12 -2 +2 
No opinion 10 -! 
TOTAL 100% 100% 


Thanks to Michel Rocard, the French feel good about 
having carried out a successful negotiation over New 
Caledonia—less, however, because of their interest in 
how that distant territory fares than because of the way 
the affair was handled. They see it as a positive result of 
the Rocard method. The prime minister's hermetical 
speeches had caused them concern early on. His 
approach to problems has reassured them. 


Against Winds and Tides, President Plies His Ship 


This rise in public favor by the prime minister threat- 
ened to overshadow the president’s standing—a view 
confirmed by Michel Rocard’s statements, made on the 
steps leading to the Elysee upon his return from Nou- 
mea, attributing to the head of state much of the credit 
for the agreement reached at Matignon. Be that as it 
may, and whatever the differences that may have sepa- 
rated them in the past, the onset of loggerheads with the 
Elysee experienced by every prime minister, whether of 
the Right or the Left, has not arisen. 


In any case, Francois Mitterrand has no reason to worry: 
More than 60 percent of the French trust him as of 
September 1988, as they did in September 1987. Against 
winds and tides, the president has managed to avoid all 
reefs and is keeping his ship on an even keel. He was able 
to accommodate to a government of the Right. For a 
government dominated by his political friends to have 
overshadowed over his image would have been surprising 


August 1988 Relative Poll Standings—Right vs. Left 


As of Versus 
September 1988 July 1988 
Fully trust 15 -3 
60 
Rather trust 45 +2 -1 
Political Notables of the Right 


Question: For each of the following notables, please tell me if you wish to see him or her play an important role during the coming 


Political Notables of the Left 


months and years. 


As of Versus 
September 1988 July 1988 
Simone Veil 50 -4 
Raymond Barre 49 -4 
Francois Leotard 4) -4 
V. Giscard d’Estaing 40 6 
Jacques Chirac 35 -2 
Philippe Seguin 33 +4 





As of Versus 
September | 988 July 1988 
Michel Rocard 64 | 
Jack Lang $3 +1 
Jacques Delors 51 +5 
Laurent Fabius 42 -4 
Lionel Jospin 40 -! 
Pierre Beregovoy 37 -4 
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August 1988 Relative Poll Standings—Right vs. Left 


3 November 1988 
Political Notabies of the Right 
Edouard Balladur 32 +2 
Charles Pasqua 28 -l 
J. Chaban Delmas 27 +4 
Jacques Toubon 23 +3 
Jean-Marie Le Pen 14 —_ 


Many political notables of the Left as well as of the Right 
saw their ratings drop. In the Opposition, the controversy 
that separates the “old” views from the “modern” trans- 
lates on the political barometer as losses for the first of 
these and gains for the second. Simone Veil, Raymond 
Barre, and Jacques Chaban-Delmas are bearing the brunt 
of this reclassification. They each gave up 4 points [as 
published; see table]. Valery Giscard d’Estaing, who has 
occupied center stage since his election to the presidency of 
the UDF [French Democratic Union], lost 6 points, but it 
must be remembered that he scored a spectacular recovery 
in the spring, with a gain of 17 points. 


A mere coincidence? Or the symptom of a generational 
conflict as perceived by public opinion? Francois Leo- 
tard (plus 4 [as published]), Philippe Seguin (plus 4), and 
Jacques Toubon (plus 3) advanced. The first two—of the 
UDF and RPR, respectively—represent the renovative 
trend. 


At the bottom of the political scoreboard, Jean-Marie Le 
Pen continues at the same level with 14 points. His 
defeat in the legislative elections does not seem to have 
discouraged his supporters. The rating of the president of 
FN [National Front] now exceeds that of Georges Mar- 
chais, who lost 4 points. 


Standing of the Political Parties 
PCF PS UDF RPR FN 
Good opinion 18 59 41 36 11 
Bad opinion 66 30 43 49 79 


Although it is too early as yet following the latest 
electoral upsets to draw any definitive conclusions from 
a poll that merely reflects a wait-and-see attitude, the 
general drop in the popularity ratings of the political 
parties expresses the reservations in their regard being 
felt by the French. 


[Box p 79] 
Technical Details of SOFRES Poll 
* Poll taken for LE FIGARO-MAGAZINE. 


¢ Dates during which taken: From 20 to 24 August 
1988. 


Political Notables of the Left 


Pierre Mauroy 33 -5 
Jean-Pierre Cheve- 32 +3 
nement 

Georges Marchais 12 -4 


¢ Nationwide sample of 1,000 persons representative of 
French population as a whole aged 18 years and over. 

¢ Method: Quotas (sex, age, occupation of head of 
household) and stratification by regions and catego- 
ries of agglomerations. 


* Parties’ Losses, Gains in Cantonal Elections 
35190012B Paris LIBERATION in French 
4 Oct 88 p 25 


[Article by Michel Samson: “The Cantonal Elections: 
The Results With Commentary by Department] 


[Text] Confirming the first round, the second round of 
the cantonal elections did not bring any noteworthy 
modifications within the general councils born of this 
partial renewal. Only two departments changed their 
political color: Gironde and Martinique, which are 
swinging from right to left. Everywhere else the alliances 
between the UDF [Union for French Democracy], the 
RPR [Rally for the Republic], and the various parties of 
the right preserved the gains they had made in the 
elections of 1982 and 1985, while the PS and the 
Communist Party preserved their majorities, even in 
those regions where they had been threatened at one 
time, as in Tarn. The case of Alpes-de-Haute Provence 
has not yet been settled for, if the right maintains half of 
the seats it had at its disposal, the fate of the presidency 
depends today on what three write-in candidates will do 
at the time of the presidential election. 


The “third round’ next Friday should therefore not hold 
any great surprises, eituer. With the exception of the two 
councils that have changed majorities, the presidents 
should in general regain their powers, except in a small 
number of departments, approximately 10. Such is the 
case in La Manche, for example, where Leon Jozeau- 
Marigne (CNI-PRI) [expansion unknown], if beaten, will 
probably be replaced by one of his friends, and it is the 
case in the assemblies where the presidents, often 
because of the plurality of mandates, were not repre- 
sented. 


However, this apparent immobility has come about 
against the background of a somewhat transformed polit- 
ical landscape. On the left, the Socialist Party, the great 
winner at the ballot boxes, took up some of its positions 
again, even if it is far from having made up for its losses 
in 1982 and 1985. It has gained 89 seats as compared 
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with the renewal of 1982. The Communist Party, for its 
part, has lost 13 elected officials. Its erosion continues, 
therefore, and reaches into sectors where Communism 
has long been established, such as La Correze or the 
Hauts-de-Seine. That should make it a little uneasy, the 
more so in that a part of its electorate has manifestly 
chosen to brave the orders by reelecting the five outgoing 
“renovators.”” The weakening of the radical left move- 
ment, while not very apparent, is nonetheless most 
significant: This group is losing 10 out of the 57 seats in 
the “renewable” cantons in 1988, and a favorable region 
such as the Dordogne is beginning to reveal certain 
infidelities. This tendency could very well have a num- 
ber of consequences at the time of the next municipal 
alliances, the vartous candidates of the “opening up” 
having had greater success in their operation than those 
traditional allies of the Socialist Party. 


In the other camp, it is the UDF that is showing the 
greatest lack of success: It is losing 53 elected officials, 


FRANCE 


even if it remains largely dominated by the right, with 
536 councillors elected these last two Sundays, as 
opposed to 381 in the RPR, while Jacques Chirac’s 
movement lost only 22. Finally, the second round of this 
election of prominent candidates marked the failure of 
the attempt to implant the National Front localiy; the 
Front has no more than one elected official—once again 
Jean Roussel was not a part of the renewable Marseilles 
series—whereas an elected official from La Manche, 
labeled as a National Front candidate since 1982, 
regained his seat. 


The importance of the abstentions, while it may signify a 
manifest disinterest in the departmentai ballot, has not 
in any case really changed the way the cards are dealt. It 
has simply colored the relationships between forces, 
which will henceforth be taken into account beth locally 
and nationally in order to begin the definitive process of 
the municipal elections. 
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Reaction to U.S. Decision on ‘Arafat Visa 


Andreotti on Moving UN 
LD291 1230488 Rome Domestic Service in Italian 
2130 GMT 29 Nov 88 


[Text] [Announcer] The Cabinet meeting devoted to 
foreign policy has ended. 


{Reporter Ricardo Trabassi] There have been no talks 
about this for years, which is why the government this time 
extensively covered the general guidelines of Italian rela- 
tions with foreign countries. There have been two lengthy 
sessions: one last Friday [25 November], the other this 
afternoon which ended rather later than planned. There 
was substantial agreement between the members of the 
government as regards international problems, Italian 
cooperation with and the development of Third World 
countries, the problem of immigrants and of Italian 
nationals working abroad. There was also a substantial 
convergence of views on recent delicate issues, including 
mainly the United States’ refusal to grant ‘Arafat an entry 
visa. What will Italy do on this subject? It will vote, if need 
be, for a motion at the United Nations prompting the U.S. 
Government to reconsider its position. Foreign Minister 
Andreotti told us why: 


[Begin Andreotti recording] I really hope that the need 
for the United Nations to be moved to Geneva will be 
avoided, because this weakens the UN just when we had 
regained considerable authority. [end recording] 


Cabinet Against Decision 
AU3011112988 Rome ANSA in English 
1007 GMT 30 Nov 88 


[Text] (ANSA) Rome, Nov 30—The Rome cabinet Tues- 
day night gave its full backing to Foreign Minister Giulio 
Andreotti’s stand regarding Washington's decision to 
deny Palestine Liberation Organisation Chairman Yas- 
sir ‘Arafat a visa to keep him from addressing the United 
Nations General Assembly in New York. 


Speaking to the press after yesterday's cabinet meeting, 
chaired by Premier Ciriaco de Mita, Andreotti said he 
and his government colleagues also discussed what posi- 
tion should be taken if it is decided to move the General 
Assembly meeting to Geneva in order to allow ‘Arafat to 


“This is something I truly hope will not happen” 
Andreotti affirmed, adding ‘“‘an event like this would 
weaken the United Nations just when it is recuperating a 
large portion of its authority”. 


Looking at Washington's decision, reportedly made per- 
sonally by American Secretary of State George Shultz, 
Andreotti said “The facts are there and today (Tuesday) 
the judicial advisory board said that, from a legal point 
of view, an observer (to the UN) cannot be kept from 
addressing the General Assembly. This opinion should 
help who should review their own position”. [sentence as 
received] 


On other foreign policy matters, Andreotti affirmed that 
his colleagues totally agreed with the policies he is 
following and and suggested areas where they could be 
intensified. 


During the month of November, Italy held the duty 
chairmanship of the UN Security Council, but there was 
little concrete action Andreotti could take given that 
during this period there were general elections in Israel, 
where a new government still has to be formed, presiden- 
tial elections in the United States and the meeting in 
Algiers of the Palestine National Council, which resulted 
in the proclamation of an independent Palestinian state in 
the Israeli occupied territories. All these events, Andreotti 
pointed out on previous occasions, demanded a “‘wait-and- 


Returning to Washington's decision to deny ‘Arafat an 
entry visa, Rome was one of the first Western nations to 
criticise the move. Andreotti said “We have already asked 
Washington for clarification. Yesterday (Monday), I per- 
sonally received a letter from American Secretary of State 
Shultz which contained a partially positive view of the 
Algiers events, but this is not enough”. 


“One must also take into consideration” Andreotti 
pointed out “that several high-ranking members of the 
PLO are presently in New York”. 


“What disturbs me particularly” Andreotti affirmed, “is © 
that we are presently in a world phase which calls on 
everyone to exercise a great sense of moderation. We 
preach moderation but sometimes we do not practise it”’. 


“I do not think that anyone” the foreign minister con- 
cluded, “following the Algiers congress and the role 
played by Algeria, failed to notice how Egypt approved 
the conclusions of the Palestine National Council and 
how Cairo, just recently, has re-established diplomatic 
relations with Algeria”. 


* Doubts Being Raised About EFA Project 
35280017 Rome L'UNITA in Italian 16 Oct 88 p 9 


[Article by Paolo Soldini: “European Fighter’ Too 
Expensive”™’} 


[Text] One hundred five trillion lira. That is how much 
the EFA (Eurofighter Aircraft), “the European fighter of 
the 1990's,” will cost Germany. The plane is to be 
developed by Italy, Spain and the United Kingdom. 
However, serious doubts have emerged in Bonn, even in 
the government, about the advisability of expending 
such a flood of money. Spain is hesitating, taking its 
time, and thinking about withdrawing. The United King- 
dom is keeping quiet. Only Italian Defense is persisting: 
and it presents much more “reassuring” figures. 


Bonn—At the present rate of exchange, 140 billion 
German marks is equivalent to 105 trillion lira, that is, 

105 followed by 12 zeroes. That is how much develop-  ) 
ment of the “fighter of the 1990's,” alias EFA or 
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“European Fighter” if you prefer, would cost the West 
German taxpayers. The estimate comes not from the 
Opposition, nor from the papers, which are known to 
exaggerate sometimes, but from someone named Olaf 
Feldmann who is the spokesman for one of the governing 
parties, the FDP. 


Is Mr Feldmann wrong, and is the SPD, which talks 
about a figure between 100 and 150 billion marks, also 
wrong? And has the German Audit Court blundered in 
calculating an estimate of 45.8 billion marks for devel- 
opment, production and testing costs alone (that is, 
excluding the costs for weapons, radar and other various 
““accessories”)? It would appear so, judging from the 
assertions of the Italian Air Force General Staff, which in 
a clarification to this paper maintains tliat the overall 
cost for the EFA, for Italy, will be “only” 11.5 trillion, at 
July 1987 prices, breaking down [the cost] as follows: 2.7 
trillion for development, 2.06 trillion for “production 
investments,” and 6.74 trillion for production expendi- 
tures. If the reader is patient and has not become lost in 
the dance of zeroes, he will be aware that something does 
not add up. 


Unreassuring Judgments 


How is it possible that Germany comes up with figures 
on the order of 100 trillion lira and more for develop- 
ment of the project, in which it is assigned a 33-percent 
share, while Italy, with a 21-percent share, maintains it 
will get away with the “trifle” of 11.5 trillion? Who is 
right, the Italians or the Germans? 


But that is not the only question. Here is another, for 
example: Is this extremely expensive toy useful, and for 
what? Here there is an answer: It was given by our 
defense minister no more than an hour after signing, on 
16 May in Bonn, the protocol of understanding on the 
EFA along with his German and British colleagues. 
“From the military point of view,” Valerio Zanone is 
reported to have said, “this plane is not useful for 
anything.” The observation that a military plane is not 
useful for anything is not very reassuring, but the repre- 
sentative of our government is not alone in thinking this. 
At NATO Headquarters they argue that the funds 
devoted to the EFA could be more usefully spent for 
other defense systems, and that, if a fighter were really 
necessary, they could have turned to the new version of 
the American F-16, which costs much less (about one- 
tenth, as was reportedly indicated to the Belgian Gov- 
ernment recently by Washington representatives). The 
German pilots’ association has expressed strong doubts 
about the maneuverability and safety of an aircraft that 
is judged to be too fast for the way it is designed, and too 
automated: for example, it will react to voice command 
of the pilot, without, obviously, being concerned whether 
that person has a cough or the habit of singing to himself. 
On the more political level, so to speak, military experts 
of the FDP note that it does not really make sense to 
invest billions and in a weapon that is likely to be 
eliminated if the ns with the Warsaw Pact are 
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concluded. And the SPD goes further: the very fact of 
putting the EFA into production will constitute a further 
obstacle on the path of the negotiations, in which it is 
precisely the air forces that are the most delicate topic. 
Furthermore, dealing with an aircraft with high “pene- 
tration” and thus offensive capabilities will make even 
more complex the dialogue on defensive direction 
emphasis of the two alliances. 


In short, the front of “noes” to EFA is certainly varied 
and composite, but it does have solid arguments. In 
Germany, it has penetrated all the way up to the Minis- 
try of Defense, to the incumbent Rupert Scholz, who 
must have some doubts, unlike his predecessor Manfred 
Wormer, the real father of the operation along with the 
deceased Franz Josef Strauss. To Rupert Scholz is attrib- 
uted the following illuminating statement: “Remember, 
in regard to this matter, I have nothing to do with it.” 


Spanish Extrication 


And in Spain, the fourth country theoretically commit- 
ted to the project along with Germany, the United 
Kingdom and Italy, the government is deliberating on 
withdrawal, or at least a drastic reduction in its share of 
13 percent. This could signify the premature death of the 
EFA, since it is rather doubtful that Bonn, at least, would 
agree to take on an additional share to cover the Spanish 
“gap” (a motion voted by the recent FDP congress 
committed the parliamentary group “not to approve in 
any circumstance” such a development). 


However, there is also a front of “yeses.”” And to under- 
stand their arguments, or presumed arguments, we can 
refer once again to our Zanone, who, right after saying 
that the EFA “was not useful,” at least militarily, added 
that nevertheless it needs to be done anyway. And why? 
Because otherwise European research runs “the risk of 
staying behind.” And here again, unfortunately, our 
defense minister is expressing a view that is not his 
alone. In Germany, the doubts about the good sense of 
the program had hardly begun to spread when from 
Monaco in Bavaria, Arabellastrasse No 15, which is the 
headquarters of the “International Eurofighter Consor- 
tium,” as well as, take note, from its prime company the 
German Messerschmitt-Bolkow-Blohm [MBB], there 
came the counteroffensive: canceling the project would 
be a tragedy because it would deprive European industry 
of the “civilian fallout” of the research and knowhow for 
industrializtion. 


Even after the death of Strauss, who was the absolute 
champion of this line of reasoning in Germany (and of 
defense of his own interests, political and econon.ic, as 
director and fine godfather of MBB, the “civilian fail- 
out” argument enjoys very broad support, and there are 
ranks of politicians, above all industrialists, who are 
ready to demonstrate how and why there is no civilian 
technological development without military research. 
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Nonexistent ‘Fallout’ 


Obviously, Zanone is among these, along with, presum- 
ably, the directors of the 15 or so Italian companies 
(government controlled, like Aeritalia and Italtel, and 
private, like the omnipresent FIAT, Alfa Romeo, Avio 
and Nardi) that are involved in the EFA. 


It is certainly not a new concept, but once again it 
happens that the facts are piling up to demonstrate its 
actual falseness. Aside from the experience of the Amer- 
ican research on “star weapons,” from which no shadow 
of “civilian fallout” has been seen, there are by now 
abundant (and available) studies showing that exactly 
the opposite is happening in the United States. The 
military research, rather than “drawing along” civilian 
research, is instead increasingly “militarizing” it, envel- 
Oping it in the “top secret” net. Furthermore, to return to 
the EFA, in a seminar with the defense minister on 5 
October, the directors of the largest Spanish electronics 
companies clearly demonsrated that the fallout, if there 
were any, would never be proportional to the volume of 
Madrid’s investments. Indeed, investments calculated 
“Italian style” and not “German style” and very conser- 
vative: on the order of 600 billion pesetas (about 6.8 
trillion lira). 


It is doubtful that anyone in Italy has developed similar 
calculations, unless the involved companies have devel- 
oped their own estimates [have done so]. Indeed, it 
would be good for someone to think about it, chattering 
less about the “civilian fallout” and explaining why it is 
held that in order to preserve the European high-tech 
industry from the influence of the American arms indus- 
try—a fine idea—no other way can be envisaged but to 
follow the worst example that the American industry has 
provided. Meanwhile, throwing trillions out the window. 


* Study Shows Defects of Arms Iudustry 
35280009 Rome L’ESPRESSO in Italian 
2 Oct 88 pp 246-249 


[Article by Tullio Fazzolari]} 


[Text] Giuseppe Garibaldi wasn’t enough to convince 
the Japanese. The name of the hero of [Italian unifica- 
tion and the independence movement in South America] 
was expended uselessly by the directors of Fincantieri, 
IRI [Industrial Reconstruction Institute]’s shipbuilding 
corporation. Their objective was to sell the Japanese 
navy the design for a “fully decked out” cruiser like the 
Garibaldi, which was built at the Monfalcone shipyards 
for the Italian navy. That is, a 10,000-ton ship, made to 
allow the landing of either airplanes or helicopters, the 
cost of which now is approaching 2 trillion lire. This is a 
price that Fincantieri considered to be competitive with 
relation to the competition from the British shipbuilders 
Vickers and Swan Hunter, which offered the Japanese 
the 20,000-ton model of the Invincible, which has 
already had experience in the Falklands War. 
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But IRI’s hopes quickly sank. Tokyo's military experts 
appraised the situation and discovered that their own 
shipbuilding industry is certainly capable of designing 
and building a ship of this type without need of foreign 
assistance. And for the Italian arms industry, it was the 
umpteenth debacle. Also in Japan, the Panavia consor- 
tium, which includes Aeritalia, had tried unsuccessfully 
to sell the very costly Tornado airplanes. The same 
Fincantieri did not have any better luck this spring. Its 
attempt to have Greece purchase four frigates of the 
Maestrale class (for a total price of 600 billion lire) was 
nullified by the competition from the German shipbuild- 
ers, Blohm und Vossen [as published]. 


The lack of success on the int.rnational market now 
seems to have become the rule for the Italian arms 
industry. And our reputation as “cannon merchants” is 
definitely in decline. If it weren't for the mines built by 
Valsella (owned by the Borletti family and the Fiat 
group), which were found last year in the Persian Gulf in 
the midst of the Iran-Iraq War, arms made in Italy seem 
to have no other buyers. No longer is there in Libya the 
colonel who is ready to buy tanks made by Oto-Melara 
despite all international prohibitions. There are no more 
South Africans and Argentines to buy airplanes and 
spare parts for their big and little wars. 


The clearest result is that the Italian war industry is 
disappearing from the international hit parade of the 
arms trade. Thanks as well to customers such as al- 
Qadhdhafi and the racist government in Pretoria, it used 
to be the fourth largest arms trader. It has fallen now all 
the way down to twelfth place. The numbers show that 
its exports don’t exceed one trillion lire. And these 
exports are almost disappearing compared to the results 
of the European competitors. The French war industry 
has exports valued now at around 10 trillion lire. The 
German exports are sailing along at about the 7-trillion 
level, while the English are selling arms abroad to the 
tune of about 3 trillion lire. 


The collapse of exports. however, is becoming a conve- 
nient excuse. Italian military manufacturers are, in fact, 
trying to blame the drop in exports for the crisis in which 
many of them are finding themselves. And, naturally, 
they feel that they are not in the least responsible 
themselves. To the contrary, they are criticizing the 
government which, in their view, has placed excessive 
obstacles in the way of foreign arms sales. Compared to 
the prior sales—from the tanks for al-Qadhdhafi to the 
Persian Gulf mines—lItaly is no longer a supermarket for 
all comers. The authorization procedures have become 
somewhat more exacting. 


Above all, the Ministry of Foreign Trade has attempted 
to place limits on dangerous “triangulation.” Through 
such channels, a cannon sold to the nonbelligerent Nige- 
ria could reappear, as if by magic, on an African or 
Middle Eastern battlefield. The regulations prepared by 
Rino Formica and tien by his successor, Renato Rug- 
giero have attempted to prevent roundabout arms chan- 
neling of this sort more effectively than in the past. 
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But the manufacturers won't go along with it. In reaction 
to the restrictive policies of the government, the compa- 
nies of the aeronautics sector staged a new kind of 
protest by forsaking the recent Farnborough exposition. 
But the chorus of complaints goes on. And, in some 
cases, the complaint even takes on a intimidating tone. 
For example, Agusta, Efim’s helicopter company, has 
come to threaten heavy withdrawals from the integrated 
profits funds for its own employees, in view of the 
dramatic fall in exports. “It is right for our sales to be 
subject to controls,” says the head of Agusta, Raffaello 
Teti. But we, the manufacturers, especially those in the 
public enterprises, have our hands tied. In fact, the 
procedures even prevent me from selling spare parts of a 
training plane to an allied country such as Belgium. And 
in this light, it is hardly shocking that we are losing 
credibility and customers and are finally about to enter a 
crisis stage.“ 


However, doubt still remains about whether there really 
iS a Crisis Or, instead, our arms manufacturers are trying 
to use that argument to gain from the government greater 
freedom of action on the international markets. With 
80,000 employees and 8 trillion lire in overall sales, the 
Italian arms industry is, actually, perfectly in line with 
the European competition. In fact, the sales per 
employee is even higher than in Great Britain and 
France. But, behind this sectoral figure, there are very 
diverse situations among the different firms. 


Briefly put, some firms continue to prosper with arms, 
while others, instead, are beginning to feel the burden of 
the crisis. But a deeper analysis reveals that the cry of 
pain from the Italian arms industry should not be 
directed against the export restrictions. Rather, it 
should, in the majority of cases, be a true self-critique of 
the business strategy errors committed during the fat 
years (“‘as long as there is war, there is hope’’) and which 
are now hitting home. 


Those who have taken care of their affairs, indeed, are 
surviving well and are closing their books in the black. 
For example, Oto-Melara, of the Efim group, with 2,000 
employees, sells about 800 billion. It has sold its naval 
arms to half the world, but it did not make the mistake of 
relying too heavily on exports. For the next few years, it 
has assured business as the lead contractor of a contract 
worth 6 trillion for the supply of new C-1 Aries tanks to 
the Italian Army. The same could be said for Iveco, of 
the Fiat group which, from the military sector, takes 450 
billion (of a total of about 6 trillion) and in the orders 
portfolio it has the contract for 400 Centauro armored 
combat cars and for 2,000 Puma armored transports. 


Aeritalia does not seem to be undergoing a crisis in the 
least. This firm has the orders of the Italian Air Force 
and a few subcontracts from American manufacturers. 
In the armaments sector, it realizes half of its almost | 
trillion lire in sales. Neither are the small, highly special- 
ized firms—such as Elettronica, whose earnings are 
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about 200 billion—undergoing a crisis. Missiles and 
explosives are still providing Snia (of the Fiat group) 
with about half of its 590 billion in sales. 


But this is the pattern of the firms that have directed 
their attention first to the domestic market and did not 
allow themselves to be charmed by the period of easy 
exports. Or they have learned to maintain a balance 
between the military sector and other activities. For 
example, Fiat Aviazione is more out of balance than its 
sisters, Iveco and Snia: military airplane motors are two 
thirds of its sales. And, in this sector, over the last year, 
the firm in Turin has reduced its own business from 490 
to 400 billion. 


The situation is not as bright for other firms, such as 
Agusta, which has 10,000 employees and relies on the 
military sector for 80 percent of its sales. Iri’s Selenia 1s 
losing ground, dropping from 700 to 650 billion. Its 
radar equipment and electronics comporents on the 
international market are running into the stiffest com- 
petition from Americans, English and Germans. And, in 
competition, the foreign manufacturers can produce 
greater research investmenis and a better sales-per-em- 
ployee ratio. Selenia is not the only firm experiencing 
this problem. More and more, the Italian firms, as 
happened with Fincantieri, are being defeated abroad, 
not due to export restrictions, but rather because of their 
own limitations. 


And the international marketplace does not promise 
better business in the future. Selling pistols in the U.S. 
(as Beretta has done) has already been difficult. Now it 1s 
even becoming hard in third world countries that have 
been transformed from buyers to manufacturers. The fall 
in oil prices has forced the countries that sell crude oil to 
reduce their outlays, even those for arms. And so the 
Italian armament industry should resign itself to restruc- 
turing. “At this point,” says Franco Lotito, secretary of 
the metal workers of the UIL [Italian of Labor], the 
union that has spoken out against the crisis in the arms 
industry, “the sector's difficulties should become an 
opportunity to improve the situation, to take aim at 
those products that are truly of interest from the techno- 
logical point of view and diversify all the rest.” An 
estimate is already possible: Of the 80,000 employees in 
the arms industry, at least 10,000 should move to other, 
more peaceful, occupations. 


* Olivetti Behind in Computer Market 
35280003 Rome L'UNITA in Italian 9 Sep 88 p 11 


[Article by Michele Costa] 


[Text] During these summer nights the lights burn bright 
behind the large glass windows of Olivetti headquarters. 
What is going on in the huge building located in the 
green meadows of the Ivrea suburbs is not the usual 
standard procedure. For days now the entire top man- 
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agement has been meeting continuously to deal with a 
rendering of accounts which cannot be procrastinated 
any longer. Already there are rumors that many manag- 
ers are considering resigning. 


Under criticism i the management style of Vittorio 
Cassoni, the manager who a few months ago came back 
from America where he had been on loan to AT&T; upon 
his return, hy was immediately promoted to managing 
director of Olivetti. Among those that are considering 
resigning are General Director of Operations Vittorio 
Levi (who had learned from the press about Cassoni’s 
promotion, his subordinate until recently), and Director 
for Development and Planning Elserino Piol (who may 
take Marisa Bellisario’s place at Italtel). Managers’ ambi- 
tions and rivalries are, nevertheless, not the reason for 
the conflict. The main topic being questioned is Oli- 
vetti’s industrial strategy. 


Up to six months ago, Olivetti could afford not to have 
a strategy. In fact, Carlo De Benedetti was bargaining for 
letting AT&T increase their control of Olivetti from 22 
to 40 percent. Had the deal been made, the major Italian 
computer company would have been given away to the 
Amenicans (at that time, De Benedetti’s CIR controlled 
only 15 percent of Olivetti; later this increased to 20 
percent). And Olivetti would have received orders from 
a Manhattan skyscraper, seat of its powerful partners. 


Suddenly, in April, De 3enedetti announced the brea- 
koff of negotiations with AT&T. It is not important to 
determine the reason for the breakoff: whether it was for 
love of country as he claims, or for a question of image 
(at that time he was busy in the “battle of Belgium” for 
control of SGB), or for money reasons. The fact is that 
Olivetti again found itself alone in the computer world 
market, where the competition is merciless. And the 
choice of a strategy again became the major probiem. 
Only once in the last ten years Olivetti was able to choose 
a winning strategy: it was with the M24. The extraordi- 
nary success of this personal computer, sold by the 
millions in Europe and America, was the result of wise 
intuition. Elserino Piol understood in time that advances 
in microprocessor technology would permit the making 
of small computers capable of satisfying professional 
needs, that the decision of IBM to enter the personal 
computer market with Intel and Microsoft (who fur- 
nished the microprocessors and the operating system) 
created a mass market for these products and would have 
established a standard. 


In turn, the technical staff of Engineer Mercurio 
designed a product compatible with the IBM PC, but less 
expensive and in certain aspects superior in perfor- 
mance. The company managers did their job, risking the 
necessary capital. 


But after the M24 Olivetti rested on its laurels. This is a 
deadly mistake, especially in the computer business. As 
the market of personal computers based on the 8086 
microprocessor (used by the M24) was being flooded by 
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IBM-compatible Japanese clones, a new breed of per- 
sonal AT (Advanced Technology) based on the more 
powerful and faster Intel 80286 and 80386 was born; and 
now IBM is launching the PS/2 series with microchannel 
architecture (more rapid access to peripheral equipment 
and to networks, and simultaneous execution of diverse 
software). Olivetti came late and ill equipped to this 
scene with the M28, a PC designed mostly outside of the 
company, and only recently introduced the M290. 


But the most painful notes are struck in the field of 
minicomputers which has become the major point of 
contention among the world giants of computers. An 
enormous market has developed for these calculators 
which are bigger and more powerful than the PC, 
because they permit the use of computer technology by 
small businesses, professionals, banks, and services. 
Even in large companies the use of minicomputers is 
spreading; they can be used as stand-alone computers for 
single offices or, when connected to a PC network, they 
can be used as ‘intelligent terminals’ and service a group 
of offices. Exactly in the realm of minicomputers Oli- 
vetti insisted, for a few years, on marketing the 3B series 
of its American partner AT&T; these were expensive 
machines and could not compete well. 


To repair the damage, the Ivrea managers introduced the 
LSX3000 which was based on an open system architec- 
ture compatible with the main international standards; 
they designed domestically the low-end minis and had 
Leading Edge of the United States design the higher 
capabilities models which could connect more than 50 
terminals. 


The choice was right, but it was too late and above all it 
was too little. To get into the minicomputer market it 
was not enough io sell machines. One had to offer 
clients—who were mostly small businesses—a complete 
turnkey system: the mini, the terminals, the network, 
and the application software tailor-designed to the user 
needs. Therefore, this required a large investment, espe- 
cially in client technical assistance, which would require 
at least one thousand systems experts in Europe. 


Aware of this, the Olivetti managers made accurate 
investment plans. But when they presented these plans 
last November, they saw them cut a good 20 percent by 
De Benedetti who was still involved in negotiations with 
AT&T and wanted to show a favorable balance sheet for 
the company; he thus sacrificed future prospects of 
development to immediate profits. 


Now the results of these shortsighted decisions are 
coming to bear. In the professional PC market (excluding 
home computers and video game computers) Olivetti 
has fallen from 8 percent of the market in 1983 to less 
than 3 percent last year. In the minicomputer, it more 
than halved its share of the market (from 7.5 to 3.5 
percent). Even in electronic typewriters it fell from 21 to 
13 percent of the market in only four years. Additionally, 
the reports on sales of the new minicomputers are not at 
all positive. 
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What will now happen at Ivrea? Calling for the heads of 
a few managers will not resolve the real problems. After 
having shelved the AT&T agreement, Olivetti is not in a 
position to regain lost ground alone. Therefore, it should 
seek new alliances, possibly honorable ones, in Europe 
and even in Italy, and should not exclude an alliance 
with State enterprises. Above all, it should formulate a 
truly industry strategy. In other words, De Benedetti 
should convince himself to be a little more of a manager 
and a little less an aggressive financier. 


* Annual Report on Trends 
35280002a Rome LA REPUBBLICA in Italian 
2 Sep 88 p 17 


[Article by Giampiero Martinotti] 


[Text] ISTAT [Central Statistics Institute] has published 
its annual “Compendio statistico” [Statistical Compen- 
dium], from which there emerges a slight rise in the 
birthrate, confined almost exclusively to the southern 
regions. Divorces have risen sharply since introduction 
of the new legislation. [There are] more wealthy, edu- 
cated [individuals] and [more] spenders. But North and 
South [remain] sharply divided and unemployment is 
still growing. 


Rome—lItaly’s population has grown at a slightly faster 
rate since 1987, and the country has become wealthier. 
but not everything is moving in the right direction. Stull 
with us are our same old troubles, such as the great 
divide between North and South and the ever-present 
fact that we are consuming more than we are producing. 
But above all, there has been a troubling rise in the crime 
rate—not petty crime, but rather that of the more serious 
type, such as intentional manslaughter. On the other 
hand, white-collar crime—as for example, protests for 
nonpayment of promissory notes and issuance of bad 
checks, which nevertheless totaled the sizable sum of 
10,648 billion lire—diminished. These are but a few 
examples taken from the Statistical Compendium pub- 
lished yesterday by the Central Statistics Institute. 
ISTAT condenses the jagged reality of the Belpaese 
[beautiful country: Italy] into 587 pages of numbers and 
percentages, providing us a minutely detailed picture of 
everything related to our daily life, from birth to death, 
including our purchases of electrical household appli- 
ances, our production of tar, the state o* assets and 
liabilities of our credit institutions, temperatures. 


Obviously, it is impossible to provide an exhaustive 
description of the report in an article such as this, and we 
must limit ourselves to selecting a few from among the 
many topics that elicit the most interest or, at least, a 
degree of justifiable curiosity. 


Demographic Growth 


As of | January of this year, Italy's population was very 
close to 57.4 million, up 108,589 units over the total as 
of | January 1987. The population thus grew at the rate 
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of 0.3 per 1,000, versus 0.2 per 1,000 for 1986 and 0.6 
per 1,000 for 1985 [see following table]. The geographi- 
cal distribution confirms another well-known fact: The 
population growth is owing solely to the Mezzogiorno, 
which posted a rate of 4.7 per 1,000, while central and 
northern Italy combined showed a decline of 2.1 per 
1,000. Marriages rose (up almost 9,000); but while legal 
separations diminished by | 000 units, divorce proceed- 
ings rose sharply with the new legislation in this respect: 
In fact, new divorce proceedings rose from 19,802 in 
1986 to 31,493 in 1987. 


Demographic ‘Recovery’ Led by Campania and Apulia 
Live Births 


Years Total Change Change per 
1,000 Inhabitants 
1985 3.684 0.6 
1986 12.718 0.2 
1987 20,590 0.3 
1987 by Regions 
Piedmont 17,144 39 
Valle d'Aosta -365 -3.2 
Lombardy 8,800 1.0 
Trentino-Alto Adige 771 08 
Bolzano-Bozen 1.258 29 
Trento -487 “1.1 
Veneto -3,796 0.9 
Friuli-Venezia Giulia -6,566 5.5 
Liguna 11,892 -6.8 
Emiha-Romagna 17,125 44 
Tuscany 13,911 39 
Umbna 1,836 2.2 
Marche -1,888 -1.4 
Lazio 5,889 1.1 
Abruzzo 201 0.2 
Molise 273 08 
Campania 37,951 6.7 
Apulia 21,596 5.3 
Basilicata 1,681 2.7 
Calabria 9,048 42 
Sicily 21,247 41 
Sardinia 5,256 3.2 
Total Italy 20,590 0.3 
Total North and Central Italy 76,663 2.1 
Total Mezzogiorno 97,253 47 


Public Health 


Cancer, diseases of the circulatory system, and those of 
the respiratory system continue to be the principal 
causes of death. The first two of these causes prevail in 
the Central to Northern regions; however, the statistics 
take into account only the place of death and not that of 
residence. Nevertheless, deaths owing to cardiovascular 
diseases diminished, while those owing to cancer 
increased relentlessly. 














The picture of the scholastic system shows no major 
changes over the recent past: As a result of the downward 
demographic curve, the number of pupils in elementary 
school is declining, as is that of those in junior high 
school, although less rapidly so in the latter case. On the 
other hand, the high school and university populations 
are increasing. Over the past 20 years—that is, since the 
1968 “revolution”—a change has taken place in the 
selections being made as to fields of study. At the high 
school level, the percentage of enrollments in technical 
and vocational training institutions has risen from 55.7 
percent to 65.2 percent, and the population of the 
science-studies junior colleges has risen from 11 to 14.9 
percent, while that of the classical-studies junior colleges 
and of the teachers training colleges has literally plum- 
meted (from 16 to 6 percent). At the university ievel, the 
growth of enrollments has been more substantial in the 
colleges of agriculture, political and social sciences, and 
law. The liberal arts still lead all others, however, in 
terms of percentages, with one fifth of all university 
students, although in 1966-67 almost one third of 
enrolled university students chose a liberal arts field. 


Leisure Time and Culture 


Unfortunately, the statistics relative to this sector 
remained the same as for 1986. The number of books 
published increased, but the total printed units remained 
unchanged with respect to 1985. The historic gap 
between North and South has become abyssal in the very 
sector of cultural “consumption.” One example is more 
than enough: Of the total units of library attendance, 89 
percent is concentrated in the Central to Northern 
regions. However, a national balance is struck in a 
negatively bound statistic: The lesser number of visitors 
to museums, art galleries, monuments and archeological 
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sites, totaling 23.4 million in 1986, down from 25.5 
million in 1985; obviously, however, this figure is con- 
siderably affected by the number of foreign visitors. 
Virtually absolute stability is shown by the figures on 
attendance at operatic, theatrical, and pop music perfor- 
mances, while 1986 shows a rise of i.7 million units in 
the number of tickets sold at movie box offices, although 
the film production and distribution figures remain 
disappointing. 


Employment and Strikes 


The number of persons in search of a job continues on 
the increase, and the unemployment rate rose to 12 
percent in 1987 versus 11.1 percent for the preceding 
year. On the other hand, the number of labor conflicts 
continues on the decline: The number of labor disputes 
dropped from |,469 to 1,149, and the number of work 
hours lost from 39.5 to 32.24 million. The number of 
workers involved in strikes, on the other hand, increased 
from 3.6 million to 4.27 million. The distribution of 
employment, however, showed no major change: The 
number of workers in agriculture and industry dimin- 
ished; that of those in the services sector rose. 


National Income 


The figures related to the nation’s economy show no 
eventful change, having already been published month 
to month. In 1987, the gross domestic product attained 
982,595 billion lire, a real growth of 3.1 percent, and 
represented 84.6 percent of total resources, the rest being 
represented by goods and services imported from 
abroad. Availability of resources rose by 9 percent at 
current prices, and this in turn, from the standpoint of 
their allocation, produced an increase in end use (+10.1 
percent), long-term investment (+7.7 percent), and 
exports (+6 percent). 
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Prime Minister on Palestinian Conference 
LD2411034088 Lisbon Domestic Service in Portuguese 
0100 GMT 24 Nov 88 


[Text] Speaking to reporters after his weekly audience 
with the president of the Republic, Prime Minister 
Cavaco Silva said that the Portuguese Government wel- 
comes the decision of the Palestine National Council 
with respect to the renunciation of terrorism as a method 
for resolving the Middle East's problems. He also wel- 
comed the Palestinians’ acceptance of the UN resolu- 
tions which, he said, means the implicit recognition of 
Israel's right to exist within secure borders. 


The prime minister pointed out that Portugal is a mem- 
ber of the EEC and that the EEC foreign ministers 


recently agreed that it would be premature to recognize a 
Palestinian state at this stage. 


* Care Urged in NATO Negotiations With Spain 
3542001 1b Lisbon O DIABO in Portuguese 
11 Oct 88 p 28 


[Text] This year, according to informed sources, Portu- 
and Spain are preparing to finalize the NATO plans 
which they agreed. Our sources note that Madrid will 
to place naval forces under the command of a 
officer, as long as the parties can agree on the 
spheres of Spanish control a;.d that the forces will not be 
used in missions which the authorities of this neighbor- 
ing country consider “incompatible with its foreign 
policy guidelines.” For its part, Portugal will hand over 
complete control of its naval forces to Spanish com- 
manders, if the high authorities of the Alliance deter- 
mine that this would be “better” or “more efficient.” 


There are those, in Lisbon and elsewhere, who doubt the 
real equity of such accords. The fact is that, in a unified 
command structure, the Portuguese forces would lose 
power, in view of Spain's superior forces and capacity for 
intervention. No matter how much you go around on the 
issue, this is the case. Look at how Madrid fled from the 
idea of a command subordinate to Great Britain. 


gg St 


Moral of the story: before we put our head in the mouth 
of the lion—the friendly lion, it is at least mete to explain 
to the carnival crowd what is happening. That way, our 
young recruits will know who they are fighting for. 


* Negotiations With FRG on Beja Base Continue 
3542001 1a Lisbon DIARIO DE NOTICIAS 


in Portuguese 20 Oct 88 p 5 


[Text] Portugal and the Federal Republic of Germany 
are negotiating a “new memorandum” for the Beja Air 
Base Accord, the FRG Armed Forces chief of staff 


revealed yesterday. 


Adm Dieter Wellerschoff, who returned to the FRG 
yesterday after a 2-day visit to Portugal, added that both 
countries “want to continue with the Beja base.” 
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The FRG was paying 30 million marks annually for use 
of the Beja base, but during the negotiations Portugal 
asked for four or five times that amount in compensa- 
tion, it was divulged to the press. 


Also yesterday, the Portuguese secretary of state for com- 
munications and the secretary of state of the Federal Min- 
istry for Education and Science of the FRG signed a 
protocol of cooperation in the area of professional training. 


The protocol, which was signed in a ceremony at the 
Palacio das Necessidades, calls for “encouraging and 
increasing” access by Portuguese youths residing in the 
FRG to training courses offered in that couatry. 


Meanwhile, cooperation between the FRG and Portugal 
in training and research in the field of agriculture will be 
one of the topics under analysis during a 3-day visit the 
FRG minister of agriculture began yesterday in Lisbon. 


* Possible Candidates for 1991 Election Viewed 


* De Melo’s Name Aired 
35420012 Lisbon O JORNAL in Portuguese 
7 Oct 88 p 16 


{Article by Pedro Sid] 


[Text] Even this early, the next presidential election 1s 
already on the minds of the principal leaders of the PSD 
[Social Democratic Party]. The Permanent Committee has 
already given some thought to what position the Social 
Democrats should take. The dilemma is always the same: 
Will the party present its own candidate or, for the fourth 
consecutive time, will it support an independent candi- 
date? And in that case, which candidate? A Social Demo- 
cratic “edition” of the Otavio Pato of 1976? Or will it 
unconditionally support the reelection of Mano Soares? 


O JORNAL has learned that Cavaco Silva has already 
had several private conversations with his principal 
advisers. It is even said that, early on, Fernando 
Nogueira tried to persuade the party leader to run 
against Mario Soares for the presidency of the republic. 
it is known that Cavaco Silva even asked some individ- 
uals to write up some documents for him on the “war 
fronts” that could be opened against the current presi- 
dent of the republic. 


However, other individuals close to Cavaco Silva are 
openly against such a candidacy. “Fernando Nogueira 
wants to push Cavaco upstairs, because he has his eve on 
the leadership.” This is the interpretation that O JOR- 
NAL heard from other circles with powerful influence in 
the PSD “apparatus.” 


“There are, however, those who are wagering on another 
“dauphin of Cavaco—in this case, a woman: Leonor 
Beleza" —a high official in the PSD told O JORNAL. 
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Cavaco: Belem in 1996 


From the reflection and discussion among the close 
advisers of the president of the party, an important 
decision may already have emerged. Cavaco Silva will 
continue to lead the PSD and the government, putting 
off until later (19967) a possible race for Belem Palace. 


From all indications, the PSD will continue to debate the 
presidential issue intensely, seeing it, as it is seen at this 
moment, “as the most sensitive political problem the 
party will have to resolve in the near future.” 


It is in this context that the figure of Eurico de Melo 
emerges as one of the strongest possibilities to run 
against Soares, “although always maintaining a cordial 
relationship.” 


O JORNAL has learned from reliable sources that some 
members of the Permanent Committee have begun to 
take soundings within the PSD to ascertain the party 
reaction to this possible candidacy. The party chairmen 
in the autonomous regions have already been sounded 
out, but they would rather not offer a “necessarily 
premature” opinion. 


Some leaders with seat in the National Political Com- 
mittee [CPNj have voiced the opinion that it is urgent to 
discuss this issue internally, to guard against the errors of 
the past and to preserve the personality of the PSD in the 
next presidential election. Some are even prepared to 
bring up the issue in one of the next meetings of the 
CPN. Everyone believes, however, that Cavaco Silva will 
prevent this debate, at least for now, until clearer ideas 
emerge and it is learned whether Mario Soares plans to 
run for a second term or if, with the support of Portugal's 
diplomatic corps, he will assume a high post in the 
international area. 


* Soares Widely Approved 
35420012 Lisbon O INDEPENDENTE in Portuguese 
14 Oct 88 pp 2-3 


[Article by Pedro Pedroso] 


[Excerpts] If a presidential election were held this year 
Mario Soares would be the candidate with the 

support among O 
PENDENTE has learned from various local and national 
leaders of the PSD, including members of the government. 


a 


In this survey of the government party, which excluded 
only four district organizations, if “the current conditions 
were maintained until 1991, the present president of the 
republic would be the choice of more than half the respon- 
dents, who almost always spoke "as an individual.“ 


PORTUGAL 


Although the majority said it was “still very early” to 
talk about the matter, there are also those who feel the 
PSD “should not trail along after third parties” and 
“should try to make a place for itself” right away. Most 
feel, however, that putting up a PSD candidate against 
Soares is “impossible.” 


It is noted that the issue of the presidential election was 
first raised in the PSD because of a speech by Eurico de 
Melo, the number-two man in the party's National 
Council. a speech in which, according to one of those 
present, he put himself up as a possible candidate. Later, 
Pedro Santana Lopes argued against putting up a PSD 
candidate. “The PSD should make it clear that it does 
not have to run in 1991. 


“A PSD president who did everything we wanted,” 
Santana Lopes said, “would be bad for the system of 
government and for the political system. It would be 
almost as harmful as the lack of alternatives that exists 
today.” 


“I would say that my position on the question of the 
presidential election is close to the position of Pedro 
Santana Lopes,” said Antonio Malveiro of the Beja 
District Committee. [passage omitted] “I believe, how- 
ever, that he (the president) is not going to run again.” 


“The present president has played an excellent role and 
should be rewarded,” argued Alves Pereira, chairman of 
the Vila Real District Committee. [passage omitted] 


Mendes Bota, Faro District Committee chairman, said 
he had raised the issue at the party congress in June 
because he felt “it is not too soon to talk about it.” 
Stressed that “silence does not seem to be the best 
tactic,” Bota said he was convinced that, “in view of 
Soares’ performance up to now, the majority would 
support him if he ran again.” [passage omitted] 


“If the present understanding between the president and 
the prime minister is maintained to the end of this term, 
and if there are no big changes, my feeling is that people 
are receptive to the idea of Mario Soares’ running 
again,” declared Eduardo Gomes, chairman of the 
Setubal District Committee. 


He feels that the image of “moderator” and “decentra- 
lizer” and of “likability” that Mario Soares has won 
among the public is a “good strategy” that will bear fruit. 
And for this simple reason, “I can't believe he will not 
run again.” 


Division Benefits Soares 


There are those who dispute this, however. Statements 
by officials of the Lisbon, Leiria, and Braganca District 
Committees are less enthusiastic, although this may be 
because the presidential election is still a long way off. 


[passage omitted] 
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Eurico Good Possivility 


“Eurico de ‘elo is a good possibility. In fact, he is the 
only possibility we have,” declared a member of the PSD 
Political Committee. This opinion is shared by some 
individuals close to the leadership of the JSD [Social 
Democratic Youth] and was, incidentally, put forth 2 
years ago. [passage omitted] 


From what we could learn, Eurico de Melo himself does 
not rule out the possibility of running, as long as he has 
the approval of the president of the party. 


As O INDEPENDENTE learned from a source close to 
Fernando Nogueira, vice president of the PSD, he has 
already discussed with members of his immediate circle 
the possibility of backing Cavaco Silva for president of 
the republic. In support of this idea, he argues that it 
would be easy to capitalize on what he considers the 
successes of the government and on the popularity the 
prime minister continues to enjoy. In fact, among the 
party leaders, he is the only one whose popularity comes 
close to that of Mario Soares. 


On the other hand, there is the possibility that a Cavaco 
candidacy could open the way for him [Nogueira] to Sao 
Bento. The same source adds, however, that, if Cavaco 
does not run, Fernando Nogueira ‘s inclined to see the 
reelection of Mario Soares as the “lesser evil” among the 
presidential possibilrties. 


Although the issue of the party primaries is not yet 
among the priorities of Dias Lourenco, what with the 
European and local elections in 1989, the PSD secretary 
general is waiting for events to unfold. Dias Lourenco, 
who believes the objective in the presidential election is 
not to lose, sees Soares as the “safest” choice, according 
to a party source. [passage omitted] 


Still Early 


Although, as can be seen, most of the leaders and 
individuals approached prefer Soares at this time, it 
should be remembered that almost all the respondents 
were of the opinion that “it is still early” and that 
conjectures on this matter are “premature.” 


Adhering to party discipline, they argue that the discus- 
sion of the presidency should be at the instigation of the 
PSD leadership, “in the appropriate organs.” As they 
say, they first want to know what “the boss” thinks. 


Meanwhile, Cavaco has not demonstrated any urgency 
in taking up this issue—politically, one of the most 
interestir-g issues he will encounter and one in which he 
could “make up” for having chosen Freitas—a choice 
that many people lament today. 


We know, however, that he has not only discussed the 
presidential election in general terms with his advisers, 
but, in fact, also already has specific pieces of strategy 
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analysis regarding the various presidential scenarios, 
supplied by PSD leaders. As has become the custom 
since he assumed leadership of the PSD, Cavaco will 
have the last word. 


[Box, p 2] 
Soares Watching Jardim 


“Eurico de Melo? Let him come.” President Mano 
Soares’ adviser smiles at the question: What if the PSD 
puts up the defense minister to run against the president 
of the republic? Obviously, the PSD’s number-two man 
does not inspire fear in Belem Palace. “It would be a 
shoo-in,” the president's adviser added. “The president 
has the second term in the bag.” 

What concerns Mario Soares about the announced can- 
didacy of Eurico de Melo is that it constitctes a clear 
signal that the “war” between Belem and S10 Bento 
(which has been waged on various fronts, with particular 
emphasis on Macao and Angola) will continue. 


This is not all. If the prime minister is disposed to 
challenge the r-~'«ction of the present president of the 
republic, then, .« addition to Eurico de Melo (who 
arouses no enthusiasm in the Social Democratic ranks, 
as noted above), there could be other candidates, and, in 
Belem Palace, many eyes and ears are trained on Alberto 
Joao Jardim. 


In the presidential election 3 years ago, which Mano 
won, Alberto Joao Jardim came to be presented as a 
candidate for the PSD nomination. The proponents of 
the candidacy, who then formed the “New Hope” of the 
PSD, were primarily interested in preventing the desig- 
nation of Mota Amaral as the PSD candidate. 


The fact is, however, that Alberto joao Jardim believed 
in his “candidacy” more than all the others and was not 
at all happy about what happened to him then. His 
“friends” deserted him for Freitas do Amaral, although 
the president of the Regional Government of Madeira 
competed with both discretion and effectiveness. 


Having won the regional elections by a considerable 
margin, Jardim quickly appointed a government in 
which there has now emerged, for the first time (as O 
INDEPENDENTE reported 15 days ago, incidentally), a 
vice president: the youthful Miguel de Sousa. 


The explanation advanced for this appointment is that 
Jardim intends to devote himself more assiduously to 
parliamentary politics. There are many who feel, how- 
ever, that the president of the Regional Government of 
Madeira is looking further ahead and has his eye fixed as 
closely on Belem as Belem is watching him. In other 
words, Jardim may seek the presidency of the republic. 


According to many friends of Mario Soares, the idea 1s 
credible enough to deserve careful analysis. For many 
observers of the Portuguese political scene, the cautious 
silence, the ceremonious distan-e that Jardim has main- 
tained with regard to the president, the failure to join in 
the chorus of culogies with which most Social Democrats 
are now honoring the president of the republic are clear 
signs that the president of Madeira could be preparing to 
run for the presidency of Portugal in 1991. 
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Eurico de Melo is not the only man available to the PSD 
to put up against the reelection of Mario Soares. And the 
possibility that Alberto Joao Jardim wants to trade 
Fenchal for Lisbon should not be ruled out. 


* Candidacy Scenarios 
35420012 Lisbon EXPRESSO in Portuguese 
15 Oct 88 p 3 


{Commentary by Jose Antonio Saraiva] 


[Text] A PSD leader who has already performed impor- 
tant duties with the prime minister spoke and then 
corrected himself, and, from his statements and correc- 
tions, there emerged the following idea: 


First: The parties should not present candidates for the 
presidency of the republic in the next elections; 


Second: The parties should not give an) indication of 
which candidates to support for the presidency, but 
should allow their members freedom of choice; 


Third: President Mario Soares has served well, contrib- 
uting “positively and decisively to the clarification of the 
Portuguese system of government.” 


In short, this PSD leader suggested that, personally, he 
had aleady made his choice—and, barring an ecarth- 
quake, he would vote for Dr Mario Soares in 1991. 


It is asked: What about the other PSD leaders? And the 
PSD militants? And the voters who, although they do not 
belong to the PSD, voted with it last year? 


Cavaco Candidacy 


In theory, the PSD has four ways of dealing with the 
presidential election. 


The first is to present a “great national figure” capable of 
defeating Mario Soares. 


There can be no discussion of this idea because there is 
no such figure in sight. 


The second is for Cavaco Silva himself to be a candidate. 
This is out of the question. 


In the first place, Cavaco is too young for 2 position that 
today has no decisionmaking power and is destined more 
to “crown a career” than to serve as a springboard for 
other flights; look at the problems that Kamalho Eanes is 
facing. Moreover, it is not certain that Cavaco would make 
president; just as Mario Soares became a good chief 
State without having been a great prime minister, 
Cavaco Silva, who is a good chief of government, could 
turn out to be a poor president of the republic. 
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Finally, Cavaco Silva, whose ambition may be to remain 
orime minister until 1995, would not let himself become 
involved in an uncertain political battle in 1991, in 
which there would be a strong probability of defeat. If he 
ran for the presidency and lost, he could not return to 
lead the goverment and would barely be in a position to 
lead his party. 


For all these reasons, this is not a sensible possibility. 
There remain two. 


Support Soares—And the Other Possibility 


The third possibiiity is to present a candidate who 1s 
exclusively a party candidate. 


This could be a “respectable figure” in the PSD (such as 
Eurico de Melo) or a “typical figure (sech as Alberto 
Joao Jardiin). 


This solution would involve various probiems. 


Either the PSD would assume, at the outset, that it was 
going to lose—and would conduct a mild campaign, 
without attacking Soares and directed only at its own 
members—or would set off with some ambition to win. 


The first path would be dangerous, in that the PSD 
would run the risk of losing many of ‘he votes it won in 
the last election, making its candidacy a kind of 
expanded version of the Octavio Pato candidacy. 


The second path could be tragic. 


In truth, if the Social Democratic Party really intended 
to win, Cavaco Silva would have to launch a destructive 
campaign against Mario Soares, at least as aggressive as 
the one Sa Carneiro waged against Eanes. 


He would have to use all the weapons at his disposal. 


A campaign of this kind would leave wounds that would 
be difficult to heal. If Soares were reelected and Cavaco 
Silva remained as prime minister, as he intends, rela- 
tions between ihe two men would be extremely difficult, 
and this in the year in which Portugai 1s preparing for the 
impact of full entry into the EEC. 


There remains only one solution for the PSD: to distance 
itself from the presidertial issue, to tell the Portuguese 
that this is not the hour for political battles but for a 
union of forces, and to allow Soares to be reelected 
without any upheaval or controversy. 


It would be, in three words, the solution of “continuity,” 
“stability,” and “security.” 


Obviously, all this presupposes that Mario Soares will 
run again—which is seen as certain, despite b’s declara- 
tions that he would like to leave politics 224 devote his 
time to writing his memoirs. 
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Communist Leader Gallego Removed From Office 
LD3011032888 Madrid Domestic Service in Spanish 
0000 GMT 30 Nov 88 


[Text] The Secretariat of the Central Committee of the 
Communist Party of the Peoples of Spain has removed 
Ignacio Gallego from the post of Secretary General. 


* Prospects of Continued Economic Growth Assessed 
35480014 Madrid CAMBIO 16 in Spanish 
10 Oct 88 pp 56-60 


[Article by Jorge Hay: “Danger, Excessive Speed” 


[Text] The first few months of 1988 have been a period of 
intense joy for the Spanish economy. In contrast to the 
predictions late last year that economic growth would 
slow, the economy has continued to hum along quite 
nicely, and the authorities have had to revise upwards their 
output forecasts for the year as a whole several times. 


The period from February to May 1988 was truly spectac- 
ular. During these 4 months the economy’s growth was 
based on the two soundest components of demand: invest- 
ment, particularly in machinery and equipment, and 
exports, mainly of manufactured goods. At the same time, 
inflation was falling to below four percent a year, and both 
the pace of price increases and interest rates on the money 
market were nearing the prevailing levels in Europe. 


Contributing to the brilliant performance of the early 
months were developments in the budget of the State, 
which sharply reduced its borrowing needs from the 
same months in previous years and, at the same time, 
met these needs to a greater degree through issuances of 
medium- and long-term public debt. The Bank of Spain 
was thus able to reconcile a major speedup in the loans 
furnished by banks and savings and loan institutions to 
business and private individuals with a sharp drop in 
interest rates. 


A Less Favorable Outlook 


The Spanish economy has kept on growing very vigor- 
ously since May, but there have been some changes that 
make the outlook somewhat less favorable. On the one 
hand, exports have been losing strength in recent 
months. On the other, inflationary pressures, which were 
dampened during the first few months of the year by 
exceptionally favorable food prices, again made them- 
selves felt during the summer. The renewed outbreak has 
coincided with the emergence of what seems to be a new 
cycle of veakness in the peseta, with a strengthening of 
the dollar and the continuation of a very strong upward 
trend in the prices of raw materials (except oil). 


In any case, however, the statistics on the Spanish 
economy remain favorable and suggest that the fiscal 
year will close with GDP (gross domestic product) 
growth of around 5 percent, which is double the average 
achieved by the main developed countries. 
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The main engine of the Spanish economy remains 
investment, which has continued the upward march that 
it began in the second half of 1985 after Miguel Boyer’s 
package of stimulative measures was implemented. As of 
May the national production of machinery and equip- 
ment had increased 17 percent in volume, while imports 
of the same items were up 29 percent as of July. For their 
part, the various indicators for construction, which 
accounted for 60 percent of the country’s total invest- 
ment, showed signs of strong momentum. During the 
first quarter the number of housing units completed 
(both vacant and officially protected) rose 28 percent, 
while housing starts grew by 7.5 percent. The consump- 
tion of cement, in turn, was rising at an annual rate of 14 
percent as of April. 


All in all, it seems likely that investment will continue to 
grow between 12 and 15 percent, to the envy of neigh- 
boring countries. After increases of 14 percent in 1986 
and 16 percent in 1987, the country’s production 
machine, housing stock and other construction have 
posted a remarkable improvement both from a qualita- 
tive and quantitative standpoint. After all, investment ts 
one of the main mechanisms by which technical progress 
is brought into an economy. 


The level of material well-being of Spaniards, as gauged 
approximately by their consumption capacity, has also 
continued to rise at a very fast pace in comparison to 
recent history. Spurred on by the increase in einploy- 
ment, by the rise in wages and other income and by the 
easy access to credit for individuals and families, private 
consumption is still expanding strongly. Some of the 
numbers on purchases of consumer durables are very 
striking. Car registration, for example, was up 22 percent 
as of June, after having risen 10 percent in 1985, 20 
percent in !986 and 34 percent last year. As of July, 
moreover, gasoline sales were up almost 9 percent. These 
developments, which have helped to radically change the 
pattern and quality of Spain’s automobile fleet, have, 
however, highlighted striking deficiencies in roadways 
and other road infrastructure. The fast pace of growth in 
bids for construction projects (26 percent in 1987 and 40 
percent in the first quarter of this year) indicate, never- 
theless, the kind of attention that is being paid to 
resolving this problem. 


There are certain indications, however, that the growth 
rate of private consumption moderated slightly during 
the middle months of the year. Imports of consumer 
goods have been rising at a very lively clip (26 percent as 
of July) but one that is lower than the 41 percent for the 
whole of 1987. Orders from domestic manufacturers 
were at a standstill from the third quarter of last year to 
the second quarter this year, while unsold inventories 
have expanded. 


A Healthy Slowdown 


Nonetheless, the leveling off in consumption is not very 
obvious yet, nor should it cause alarm. On the contrary, 
at a time of strong growth in domestic demand and signs 
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that the economy is reheating, a certain slowdown in 
consumer spending would even be bereficial in the long 
run. After a couple of years of eccuomic growth much 
higher than the norm, a return to growth rates that are 
more sustainable in the medium term would be desirable 
for the economy over the coming months. 


After the period of spectacular growth in private invest- 
ment, the lack of plant production capacity would not 
seem to be a serious obstacle to higher output. A survey 
of opinion among businessmen shows that with the 
exception of capital-goods-producing industries, which 
are operating at 80 percent capacity, their leeway has 
even improved in recent months. Bottlenecks in the 
communications infrastructure are obvious, however. 
And very significantly, shortages of skilled labor are 
starting to show up in some industries. 


A shortage of skilled labor may seem paradoxical in a 
country in which unemployment still stands at 19.5 
percent of the population that is willing to work. Never- 
theless, the lengthy period of crisis from the second half 
of the 1970's to the first half of the 1980's brought a 
deterioration not only in physical assets but in human 
resources as well. Moreover, between the second quarter 
of 1985 and the second quarter of this year the growth in 
jobs in nonfarm activities topped one million, with an 
increase of around 400,000 jobs over the past year. 


The improved job prospects, the appearance of shortages 
of skilled labor in certain industries and the exception- 
ally favorable situation in business profits (the hope is 
that the profits of the companies traded on the stock 
exchange will rise 20 percent this year) are inevitably 
whittling away the gap between the increase in internal 
wage costs and the rate of inflation. To judge by the 
Statistics published by the General Directorate of Eco- 
nomic Forecasting of the Economy Ministry, unit labor 
costs rose at below the inflation rate from 1983 to 1986, 
thus helping to moderate price increases. In 1987 and the 
first quarter of 1988, however, unit wage costs rose at an 
annual pace of 5.4 percent, which is slightly higher than 
the growth rate of so-called underlying inflation. This 
means that wages have ceased to be a moderating influ- 
ence on inflation and that any additional rise henceforth 
could help to encourage higher prices. When domestic 
demand is growing strongly, as it is at present, it is 
almost inevitable that wage hikes translate very quickly 
into accelerating inflation. 


Restraint and Moderation 


It is already obvious that wage hikes intensified in the 
second and third quarters. The average wage per worker 
is up more than one percent during the first 5 months of 
the year, and the same is true for the wages agreed upon 
in accords between January and July 1988. Fu--aermore, 
higher pay for civil servants and mounting union pres- 
sure foreshadow an increase in labor costs over the 
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coming months. For their part, the increases in govern- 
ment spending planned for next year will help to sustain 
the rise in demand and to pave the wav for higher prices. 


It is this outlook, more than the recent rise in the 
consumer price index (see table), that casts doubt on 
whether inflation can be held back in 1989 without 
having to resort to tight money policies. Such caution is 
mostly a response to the evolution of domestic demand 
and internal costs in the Spanish economy. However, 
over the past few months a series of external condition- 
ing factors that also counsel caution have arisen as well. 


The market for the peseta seems to have turned around 
sharply during the summer. In this regard, we should 
note that at present foreign-exchange markets are decid- 
edly manic-depressive, as long periods of upward pres- 
sures on a currency are followed by no less lengthy 
periods of steady decline. The most striking example is 
the dollar between 1982 and 1985 (a manic rise) and 
between 1985 and 1988 (a deep depression). What is 
most interesting, of course, is to analyze the factors that 
bring about a change of expectations on the market at 
these turnarounds. 


The two sources of expectations seem to be interest rates 
and the balance of payments. The periods of upward 
movement are usually characterized by a lack of coordi- 
nation between budget policy and monetary policy, 
which helps to boost interest rates far above the levels 
prevailing in the rest of the world. This triggers a heavy 
inflow of capital that causes the currency to appreciate 
for long periods of time. The appreciation of the cur- 
rency tends to worsen the balance of payments (the 
country exports less and imports more). But the inflow of 
capital and the appreciation continue until the deterio- 
ration in the balance of payments is so great that the 
currency’s future stability is put in doubt. At that point 
the market's expectations change, and the first outflows 
of capital begin. Thenceforth the market enters a phase 
in which the currency’s value tends to decline. 


Although there is not yet complete certainty, there are 
signs that the turnaround for the peseta may have come 
in July and August and that the peseta, after 2 years of 
strong upward movement, may have begun a downtrend. 
The deterioration in the balance of payments, which 
moved from a current account surplus of $1.6 billion for 
the first 7 months of 1987 to a deficit of $1 billion during 
the same period this year, has been a fundamental factor. 
The steady narrowing of the gap in interest rates between 
Spain and the rest of the world has been the other. 


A Spectacular Drop 


Both the decline in interest rates in Spain over the past 
year and a half and the renewed rise in foreign interest 
rates over the past 3-4 months have contributed to this 
narrowing of the gap. The drop in Spain's interest rates has 
certainly been spectacular. The rates at the Bank of Spain's 
loan auction dropped from 20 percent in May 1987 to 13.5 
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percent in December and 10.3 percent in August of this 
year. As of last spring, however, international interest rates 
began rising to support the dollar, first, and then in Europe 
to dampen an excessive revaluation of the dollar. As a 
result, the interest rate gap between Spain and the rest of 
the world moved from 5.3 percent in December 1987 to 
0.8 percent by tate August. The whittling away of the gap 
encouraged a major repatriation of capital in July and 
August of this year and caused the turnaround in the 
peseta, which had been regarded as a strong currency and 
is now considered a weak one. 


There are, however, positive aspects to the peseta’s 
change of direction. From the standpoint of foreign trade 
and the Spanish economy’s future growth prospects, a 
depreciation of around 5 to 15 percent would seem 
advisable before the peseta joins the European monetary 
system, which will probably take place within a year. 


Nevertheless, given the mounting inflationary pressures 
to which the Spanish economy is being subjected, the 
weakness of the peseta poses undeniable dangers. Hence, 
the economic authorities and, in particular, the Bank of 
Spain seem more inclined to maintain the exchange rate 
even if it means higher interest rates, at least as long as 
the wage negotiations for 1989 last. 


[Box, p 60] 
CPI, a Call to Action 


The inflation red alerts began to appear a couple of 
weeks ago among the citizenry after the announcement 
that the August consumer price index had risen by | 
percent to an annual 5.6 percent rate. The experts were 
not surprised in the slightest, however. During the pre- 
vious 19 months the nonfood component of the CPI 
(consumer price index) had remained stubbornly 
between 5.2 and 5.6 percent, showing the strength of 
underlying inflation. As soon as the weather failed, the 
underlying inflationary pressures rose to the surface. 


After the August scare the Economy Ministry revised 
upwards the inflation target for this December from 3 to 
4-4.5 percent. The wages of millions of workers will be 
adjusted upwards during the first quarter of 1989, thus 
helping to fuel consumer demand and to boost wage costs. 


The habit of setting a numerical inflation target to be 
achieved by year end is turning out to be truly destructive. 
When inflation is above the target, the unions protest the 
unintended fall in real wages. When it is below target, it is 
taken as convincing evidence that nominal wages should 
have been increased more. When inflation in December 
tallies exactly with the forecast, everyone accuses the 
government of manipulating the CPI. 


As has been the custom in recent years, the Bank of 
Spain has the last word. The recent sudden one percent 
rise in the interest rates on monetary-regulation loans 
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means the end of a 15-month downward trend in rates. 
The monetary authority is thus warning management 
and labor that it will not sit idly by as the current 
collective bargaining leads to inflationary wage hikes. 


{Summary of Accompanying Graphs] 
Inflation Flares... 


The annual consumer price index on a month-to-month 
basis has been as follows: September 1987, 4.4 percent; 
October, 4.7; November, 4.7; December, 4.6; January 
1988, 4.5; February 4.3; March, 4.4; April, 3.9; May, 3.9; 
June, 4.3; July, 4.6, and August, 5.6. 


..-Because of Food... 


The following is the food component of the annual CPI: 
September 1987, 3 percent; October, 3.5; November, 
2.9; December, 2.7; January 1988, 2.1; February, 2.2; 
March, 2.3; April, 1.1; May, 1.6; June, 2.1; July 2.9, and 
August, 6.0. 


...But All Prices Up 


The nonfood component of the annual CPI has looked 
like this: September 1987, 5.2 percent; October, 5.3; 
November, 5.6; December, 5.6; January 1988, 5.8; Feb- 
ruary, 5.4; March, 5.6; April, 5.3; May, 5.2; June, 5.4; 
July, 5.5, and August, 5.4. 


Domestic Demand... 


The following is the annual growth rate of private credit: 
September 1987, 13.8 percent; October, 15.3; Novem- 
ber, 14.9; December, 14.8; January 1988, 14.9; Febru- 
ary, 13.3; March, 14.2; April, 12.6; May, 12.3; June, 
13.3; July, 15, and August, 13.5. 


Promotes Imports... 


The following is the real annual growth rate of nonenergy 
imports: July 1987, 28.3 percent; August, 37.2; Septem- 
ber, 37.6; October, 14.3; November, 17.5; December, 
22.5; January 1988, 20.2; February, 19.3; March, 25.6; 
April, 31.5; May, 27.3; and June, 29.8. 


..And Holds Inflation... 


The following is the yearly increase in the consumer 
price index: September 1987, 5.4 percent; October, 5.4; 
November, 5.2; December, 5.2; January 1988, 5.2; Feb- 
ruary, 5.0; March, 5.2; April, 5.0; May, 5.1; June, 5.3; 
July, 5.3, and August, 5.2. 


...Despite Restraints 


The following is the cumulative annual growth of money 
in circulation: September 1987, 13.6 percent; October, 
14.1; November, 14.3; December, 14.2; January 1988, 
14.1; February, 10.8; March, 10.9; April, 11.0; May, 
11.9; June, 11.3; July, 10.6, and August, 10.3. 
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* Faeroes Fishery-Based Boom 
36200032 Bonn RHEINISCHER MERKUR/CHRIST 
UND WELT in German 7 Oct 88 p 16 


[Article by Gerd Achilles] 


[Text] Unilever subsidiary Langnese-Iglo GmbH, Ham- 
burg, will soon surprise consumers and competitors with 
a roll of drums: The largest German supplier of frozen 
fish not only lowers prices for its products, but (with the 
ree © Cane OS Sage ees Se Sun Se 


“We have thought about it for a long time, but now it is 
decided. Langnese-Iglo withdraws from the North Sea 
and in future processes only raw merchandise from the 
Atlantic,” announces Dirk Peters, marketing manager in 
charge of the enterprise. The producer thus is reacting to 
the consumer’s increasingly worsening image of the 
North Sea. In the future, the consumer can see on the 
Iglo package the place of origin of the merchandise. The 
new main supplier of raw fish will be the sales organiza- 
tion Foeroya Fiskasoela in Thorshavn on the Faeroe 
Islands. Langnese-Iglo will receive from them approxi- 
mately 10,000 tons of the 18,000 tons needed overall. 
“Unfortunately, the Faroese are not able to supply us 
entirely, so we will also have to procure merchandise 
from northern Norway, and the South Atlantic of course, 
that is to say from Argentina and Uruguay, an ever more 
important fish supply region,” says Peters. 


The Faroese offer superb prerequisites for the quality 
demands of the Hamburg frozen food producer. The 18 
grass-covered basalt islands are located in the North 
Atlantic precisely in the Gulf stream between Iceland 
and Norway. Sea pollution is extremely low, and the 
islanders have for centuries been accustomed to han- 
dling fish. “We Faroese are born with a filleting knife in 
our hands,” jokes Birgir Danielsen, managing director of 
the loca! sales organization—and any visitor can confirm 
the great skill with the knife of the women employed in 


the fish-processing companies. 


Nonetheless, the Langese-Iglo order is a great challenge 
for the Faroese. In fact, Foeroya Fiskasoela with annual 
exports of 100,000 tons already exports more fish than 
the sea can supply, taking into account proper care for 
young stock. These 100,000 tons make up approximately 
80 percent of total exports of this largely autonomous 
nation within the Danish federation of states. And even 
the remaining 20 percent of exports are fish related; they 
come from sales of fishing vessels and fishing know-how. 
True, this provides the 46,000 inhabitants with full 
employment and more, since during the main fish- 
catching periods additional part-time workers are 
employed, mainly young women from Poland and Scot- 
land. But in order to secure this full employment for the 
future, also, the problem of overfishing the waters must 
be solved. Increasing the fish hauls for export seems 
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hardly possible. On the contrary: As of next year, the 
nicsh of the nets is to be enlarged and two superannuated 
fishing vessels are to be replaced by only one new ship, 
albeit a very modern one. 


Nothing additional can be taken from the ocean. So 
major attention is being given to the expansion of 
aquaculture. In breeding and feeding stations not only 
salmon are “produced”—about 700,000 annually; the 
Faroese are also successfully experimenting with other 
types of fish. Simultaneously, fish processing is con- 
stantly being improved in order to achieve higher prices 
on the market. At present, almost half of the approxi- 
mately 110,000 tons of fresh fish go mostly to the mink 
farms in Finland as animal fodder. The Faroese have no 
difficulties with the German demand to use the belly 
part of the fish, where nematodes are more frequent, for 
some other purpose. “We sell these valuable parts with- 
out any problem in France and the United States,” 
discloses Danielsen. 


But, in the long term, all these efforts on the islands are 
not yet a solid base for securing the population’s high 
standard of living. Thus the management of the sales 
Organization is trying to establish fish processing and 
marketing enterprises in other countries, also. In Ven- 
mark (Hirtshals) a first Faroese firm was established 
which produces primarily smoked merchandise for the 
EC market. The islanders also founded another company 
in Grimsby, Great Britain, where not only fish from 
Faroese waters are being processed, but predominantly 
purchases from other areas. In addition, the Faroese are 
also busy developing fish processing centers in Africa 
(Senegal, Morocco) and the Far East (Malaysia). There 
they not only provide their know-how, but also try to 
gain a foothold in the markets. 


Meanwhile an interesting time is siarting for Langnese- 
Iglo. Initially, the enterprise expects a rapid return of 
consumers to frozen fish at least, the sales of which had 
suffered as much as fresh fish by the German worm 
[nematode] discussion. In addition, however, Peters also 
hopes for a noticeable upswing due to the place of origin 
being marked on the package which, in the upcoming 
advertising campaign, is always to be linked to the unen- 
cumbered waters of the Atlantic. Peters does not expect 
internal trouble with its affiliate company, “Nordsee” 
[North Sea]. “We are reacting to the market, which 
demands withdrawal from the North Sea.” It is more than 
questionable, however, whether this strategy is shared by 
the management of “Nordsee.” But victims of the with- 
drawal decision are also Danish and Norwegian fish sup- 
pliers who will now have to look for new buyers for their 
North Sea fish. The German market leader points to this 
very effect when he wants his changed purchasing policy 
also to be understood as a political signal. 











* Navy Structure in Year 2000 Viewed 
36130010b Copenhagen TIDSSKRIFT FOR 
SOVAESEN in Danish No 1, 1988 pp 18-26 


[Article by Commander N.C. Borck: “Maritime Debate: 
Flexible Fleet of the Year 2000”} 


[Text] The political parties that were behind the agreement 
on the structure of the military that was in effect until the 
end of 1987 have, for some years now, debated the funda- 
mental principles of Danish security policy and a meaning- 
ful exchange of ideas has taken place. Based on the ideas 
that have been proposed concerning modernization of our 
defense system, it is clear that we must now evaluate the 
future development of the Navy considering, among other 
things, the possibility of further developing existing con- 
cepts. If we, as military professionals, wish to discuss this 
issue with the politicians, then the necessary preconditions 
exist for a realistic discussion of what solutions are possible. 
At the same time, we are striving to make “maintenance” of 
the military as profitable as it should be—although this 
concept can be difficult to define in a broad sense as it 
relates to the military. In any evaluation, balance between 
goals and resources must be stressed as a concept that is 
Closely related to our credibility and effectiveness. 


Thus, with these considerations in mind, let us see what 
baggage we in the Navy would like to carry into the next 
millennium. We must describe our vision of long-term 
developments before we can make effective short-term 
plans. In this respect, the method used by the military 
command reflects this admission and planning that 
reaches 10 to 20 years into the future needs a “catalogue of 
ideas,” describing possible future trends. My article may 
be seen as such a presentation of ideas, covering a possible 
structure for some of the navy’s surface vessels around the 
year 2000. With regard to the overall structure of the Navy, 
I would refer the reader to the Navy Lieutenant Society's 
booklet, “Fladens Fremtid” [The Future of the Navy], 
which describes basic security conditions and the various 
tasks to be carried out by the Navy. 


The Persian Gulf 


However, events in the Persian Gulf present the Danish 
Navy with new tasks in the international arena. Just a 
few years ago, there were few who had considered the 
idea of sending Danish warships to support the large 
Danish merchant fleet which, by the way, sails all seven 
seas and has annual currency earnings of more than 1.5 
times the present military budget. This rediscovered 
aspect of Denmark’s status as a maritime nation under- 
lines the necessity of having a well-rounded and flexible 
fleet—in the future as in the past. We must avoid 
focusing on our usual, self-imposed “local” tasks. Reality 
is often surprising and different from what we thought it 
would be. Good defense planning makes allowances for 
the unpredictability of the future and makes the solu- 
tions we choose as well-suited to the future as possible. 
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Peacekeeping Tasks 


It is thought provoking that a move is under way to “take 
the bread from the mouths” of a number of Danish 
coaster owners, particularly the smaller ones, by forbid- 
ding them to carry weapons to countries at war or to 
other trouble spots around the globe. Presumably, the 
only result of such national legislation would be that 
other nations’ vessels would take over these shipments. 
A more constructive method of stopping such arms 
shipments by sea would be for Denmark to propose a 
U.N. naval blockade against arms shipments to the many 
trouble spots around the world and for Denmark to assist 
in this effort. For many years the Danish Army has made 
an excellent contribution with its peacekeeping forces. A 
new way of thinking in Denmark on the composition of 
the Navy would strengthen the peacekeeping capabilities 
of the politicians while, at the same time, helping 
strengthen the peacekeeping potential of the NATO 
alliance. By proposing such an idea, Denmark could play 
a historic role in the international effort to stop undesir- 
able arms shipments. 


A Future-Oriented Naval Concept 


With regard to the Navy, the development of the Stan- 
dard Flex concept is a surprising and future-oriented 
new point of departure. Perhaps no other nation has 
undertaken such a radical break with traditional think- 
ing in military planning and, as the project moves 
forward, there is more and more interest in our idea of 
building up a flexible fleet. Orientation toward the 
future, large-scale maintenance, efficiency, and stan- 
dardization are all basic logistic factors that, taken 
together, will result in tidy profits in the form of a better 
balance between maintenance and investments. At the 
same time, the Armed Forces are given a greater opera- 
tive role. It is, quite simply, a way of transferring a 
number of well known, good business principles to the 
operation of the Navy. 


Status of the Standard Flex Concept 


A considerable amount of money has been invested in 
developing the basic systems of the concept. This 
includes a description of several feasible systems that are 
the keys to solving many well-defined maritime tasks. 
Since it is possible to shift from one system to another, 
the Navy is provided with a previously unprecedented 
flexibility and, consequently, a greater ability to utilize 
all its resources. 


The Standard Flex concept has been described previ- 
ously in No 3/84 of this journal. The first ship has 
already been through a trial run, which included taking 
existing modules aboard. The modules were installed 
and secured without difficulty ana, as a result, all signs 
point toward continued positive experience with the 
modularized onboard systems. All the basic units are 
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identical and, consequently, they can receive any type of 
module, depending on the desired level of performance. 
This is the basis of the system’s flexibility. 


Expansion of the Concept 


During the last 10 years of this millennium, a number of 
naval vessels will reach their age limit and new solutions 
must be in place. In this connection, the obvious ques- 
tion is how this newly developed concept can best be 
used for optimum utilization of the invested funds. 


An overall examination of probable maritime tasks indi- 
cates that, in addition to the standard unit of about 300 
tons, there is a need for a smaller, but swifter, unit of 
about 200 tons, preferably an unconventional (Hover- 
craft) vessel. There is also a need for a “big brother,” to 
carry out mining operations. This version would also be 
able to remain at sea for a longer period of time. Special 
tasks in the “gray period” still require units of this type, 
thereby avoiding the otherwise inevitable wear and tear 
on smaller units. All these units, which are characterized 
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by their flexible modular systems which fit in all the 
specially prepared positions on board, must have seif- 
defense capabilities and good communications and 
warning systems. 


With a flexible naval force of this type, participation by 
the Navy in peacekeeping actions can be tailored to the 
task at hand with regard to both the ships’ ability to stay 
at sea and their arms and equipment. 


The table below indicates how the various classes are 
related and, at the same time, it depicts a vision of a 
flexible navy family. Profitability and precision in their 
ability to carry out a large number of different assign- 
ments will characterize a number of naval surface vessels 
around the year 2000. It is obvious that the exact 
composition of the fleet must be studied carefully, but 
the basic concepts are useful and should be utilized. The 
Navy should continue to be “calibrated” on the basis of 
the tasks it must perform and on geographic and securi- 
ty-policy considerations, including the NATO alliance’s 
expectations with respect to the Danish military and 
Denmark's possible contribution to United Nations 


peacekeeping actions. 


Standard Flex Class | Class 2 Class 3 
Standard Data, ca. Speed 40 knots, Speed 30 knots, Speed 30 knots, 
module/system 30 m, ca. 200 tons, 54m, ca. 300 tons, 90 m, ca. 
10 men 25 men 1,900 tons, 
50 men 
Canon, antiship, antiair/ 76 mm : 1 I 
missile 
Canon, antiair/missile 30-40 mm 1 (1) 2 
Missile, antiair/missile Surface-to-air missile I 1 l 
Crane Crane - 1 1 
Missile, antiship Surface-to-surface 1 battery with 1 battery with 1 battery with 
missile 4 missiles 4 missiles 8 missiles 
Torpedo Surface, antisub 1 battery, | battery, 
2 torpedoes 2 torpedoes 
Mines, depth charges All types 10 60 200 
Helicopter Naval helicopter - - 1 antisub unit 
Antimissile, Countermeasure, passive Yes Yes Yes 
antiradar 
Listening equipment Warning, passive Level |! Level 2, Level 3, 
sub chasing sub chasing 
Radar Warning, active 1 2 3 
Boats, large/small Yes, small Yes, large Yes, large 
Note: May be hovercraft, Also minesweeping Organized into 
hydrofoil, i.¢., unconven- capabilities 4 combat groups 
tional craft Alternative roles: 
training ship, supply ship 
Target number ? 16 ? 
The Support Structure the needs of sea-based units and those of the land-based 


In connection with the vision of the Navy’s future that 
has been presented, it also seems possible and reasonable 
to revise the land-based support structure. 


The present support structure is not exactly adapted to 
the size of the Navy, but seems oversized and, thus, an 
unnecessary burden on the budget. Harmony between 


Support structure is an obvious goal. This could be 
achieved on the basis of the following concepts: 


Replacement of immobile and vulnerable units with 
mobile units so that the fixed base facilities are 
replaced, to a certain extent, by mobile support bases. 
¢ Large-scale operation for maintenance, supplies, and 
training—for example, the many common modules. 
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¢ Retention of the navy’s main base and naval ship- 
yard, with storage facilities that are mobile so that 
they may be moved during a crisis. 

¢ Retention of other naval bases as NATO ports of call, 
but with a reduced peacetime capacity. The mobile 
support bases operate out of these bases. 


Conclusions 


Experience shows that, when it comes to modern naval 
vessels, it takes 5-10 years to proceed from the concep- 
tual stage to finished ships. At present, the situation with 
regard to our frigates is unclear, but in any event they 
will be phased out by the end of the century. The same is 
probably true of the Falster-class minelayers. The cor- 
vettes of the Niels-Juel class will remain for some time 
into the next century, but they should be included in our 
considerations even now. 


Thus, it is clear that plans must be made to replace a 
group of nine ships within the next 10 to 15 years. 


Consequently, considering the vision of a common basic 

system and logistics presented above, there is reason to 

believe that there is a good chance that the Standard Flex 

gy which has now been initiated, will be developed 
urther. 


It will be a credit to the politicians if they make use of 
this unique opportunity by streamlining its development 
and including it in their long-term planning. This could 
occur, during an initial phase, in the form of a declara- 
tion of intent by the majority in parliament and, when 
the time comes in the early 1990's, design and consiruc- 
tion work should begin on time. This will truly create a 
completely new perspective on the “Navy of the future” 
and naval personnel will know “where we are heading.” 


Norway 


* Improved Air Combat Control Planned 
36390012a Oslo AFTENPOSTEN in Norwegian 
22 Sep 88 p 76 


[Article by Liv Hegna: “NATO Wants Better Air Com- 
bat Management”; first paragraph is AFTENPOSTEN 
introduction] 


[Text] While major military exercises are taking place in 
Norway, NATO and Norwegian defense officials will 
discuss possible improvements in the management and 
control of Norwegian air space. A meeting will take place 
in Kolsas on 14 October. In a crisis, sending larger air 
reinforcements to Norway can make the problem an 
acute one. This is what Sir Geoffrey Howlett, the British 
general who is the head of the Northern Command, told 
AFTENPOSTEN. 


Gen Howlett has followed the Team Work exercise day 
by day. Parallel to this exercise was a major military 
exercise in Denmark which is part of NATO's Northern 
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Command. Gen Howlett’s opinion is an unequivocal 
one: Sending air reinforcements to Norway is the most 
important contribution the alliance can make to the 
defenses of the northern regions. Howlett has long been 
convinced that the Air Force leadership level has suf- 
fered from a shortage of experienced personnel. 


Norwegian Sea 


Norwegian defense officials have already acknowledged 
that NATO has taken over the defense of the ocean regions 
off our coast, inasmuch as Norwegian naval defense has 
been reduced to a coast guard. Both political and military 
leaders have accepted this. Howlett emphasizes that exer- 
cises, particularly of the sort which produce significant 
reinforcements in the northern region, are of great signif- 
icance for the overall defense of the alliance. “The Team 
Work exercise has clearly demonstrated NATO's interests 
seriously. It’s been an excellent exercise, one which will 
have a deterrent function,” he said. 


“From various quarters, the criticism has been made 
that the exercise was taking place during a pervad of 
detente and glasnost. Any comment?” 


“I'm a great believer in ihe policy of glasnost, particu- 
larly if it gets reflected in a lower rate of production of 
tanks, airplanes, and submarines in the Soviet Union. So 
far this has not occurred. People in Norway or the rest of 
the western world do not entirely realize this. NATO has 
not been adroit enough to put this message across,” 
Howlett said. 


The chief of the Northern Command does not believe 
the U.S. will turn its back on the northern regions or fail 
to send groups of aircraft carriers in the event of a larger 
conflict. He is more concerned that a well engineered war 
will add to unrest in a number of other places in the 
world and that the U.S. will have to send naval forces to 
South America or the Far East before the need in the 
Norwegian Sea is grasped. “All countries have limited 
resources. This is what we're afraid of,” he said. 


The fact that exercises of the dimensions represented by 
Team Work are held in Norway is viewed by Gen 
Howlett as an expression of Norway's willingness to 
assume its share of NATO's responsibilities. To the 
notion of responsibility sharing the NATO general adds 
Norway's compulsory military service and its concept of 
total defense. He adds that te courage to accept a 
nuclear deterrence strategy is also a part of this notion. 
He says that a drawback for NATO is the fact that 
Denmark and Norway do not accept the strategy whole- 
heartedly. In Howlett’s opinion, however, this is a policy 
decision which the alliance accepts and can live with. 











FBIS-WEU-88-230 
3 November 1988 


Political Oversight 


“It seems as if these major military exercises on Norwe- 
gian soil always sneak up on us unexpectedly. Is it 
necessary to keep all news about military exercises secret 
right up until the last second?” 


“This is a difficult matter for military leaders. There are 
always aspects of a military exercise which reveal parts of 
our defenses we don’t wish to publicize to any but NATO 
countries. It’s difficult to balance secrecy and the right 
kind of openness. But may I also say that within an 
8-year period we will always know where an exercise will 
take place, approximately how many soldiers will take 
part and which countries will participate. This is infor- 
mation the political leaders of this country will have 
every time.” 


It will be entirely possible to alter military planning at 
any time whatsoever, even if the price the Government 
has to pay is a bit of grumbling in NATO circles if no 
consensus is reached, Gen Howlett said. 


The head of the Northern Command has only good 
words to say about Norwegian soldiers, especially the 
North Norway Brigade. Their training concentrates on 
the defense of northern Norway, and, while they are in 
service, they become very good at carrying out this 
mission. Other NATO countries which send career sol- 
diers use their forces on assignments other than practic- 
ing defending an area of their country. 


As regards the announced 30 percent reductions in next 
year's review exercises and the connection to the defense 
budget, Howlett says that these worry him a good deal: 
“Three weeks of review exercises every 4th year is 
already too little. But I understand that resources in the 
Norwegian defense budget have to be balanced in this 
manner,” Gen Geoffrey Howlett, the head of the North- 
ern Command, told AFTENPOSTEN. 


* Attack Helicopter Procurement Studied 
36390012e Oslo AFTENPOSTEN in Norwegian 


20 Sep 88 p 72 


[Article by Cato Guhnfeldt: “Norway Assessing Attack 
Helicopters”; first paragraph is AFTENPOSTEN intro- 
duction} 


[Text] For the first time, the military is studying the 
procurement of attack helicopters. These would be 
equipped with missiles and be used against both enemy 
tanks and helicopters. Currently Norway is the only 
NATO country which has not made the decision to 
acquire attack helicopters. Should the helicopters be 
purchased between |2 and 24, delivered during the early 
1990's, would fill Norway’s needs. A Norwegian contract 
could be worth 250-500 million kroner. 
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Thinking about attack helicopters in the Norwegian 
military has been growing for several years and has been 
influenced by the Vietnam war, the war in Afghanistan 
and the trend in arms technology in general. Norway is 
still far behind. Sweden is already ‘aking delivery of its 
first attack helicopters: 24 West German BO-105’s from 
Messerschmitt, Blohm & Bolkow. The Danes, on the 
other hand, have chosen 12 “Ecureuil” 350’s from 
Aerospatiale, the French aircraft manufacturer. 


Last October a committee was established comprised of 
representatives from all three military branches which 
will draw up a recommendation on a possible Norwegian 
order. The committee is to have its recommendation 
ready by August 1989. 


“Our job is to study the use to which the helicopter could 
be put by the Norwegian military in an offensive role ,” 
said Maj Gen Ole Ronning, the head of land combat 
forces in southern Norway, who is the chairman of the 
committee. “We will study the available attack helicop- 
ters and recommend the actual models to the heads of 
the military. We're talking here about the purchase of a 
minimum of 12 helicopters,” Ronning said. 


Competition among the helicopter manufacturers for a 
Norwegian order is expected to become very keen. But 
before that stage is reached, military leaders have to 
select the type of helicopter, something which can prove 
to be especially difficult. Since the French have sold 
neither rescue nor transport helicopters to Norway since 
the Troll agreement, they will probably pound the table 
and say that is is their turn now. The French candidate is 
Aerospatiale’s ““Ecureuil” 350, which the Danes chose. 
On the matter of the standardization of materiel within 
NATO, this will be yet another point in favor of the 
French. The West German candidate will probably be 
the BO-105, already in use by Norwegian Air Ambu- 
lance. There is an advantage to having the same materiel 
as an already established Norwegian company. But the 
English will probably point out that their solution, the 
Westland Lynx Mk 7, is a variation of the Lynx used by 
the Coast Guard, and that here as well there are the 
advantages of standardization. And finally, the Ameri- 
can Bell 406CS and Hughes 350 “Defender” are candi- 
dates in the running. The Bell enjoys the advantage of 
already being well known to the military. In 1990, 
Helicopter Service at Sola will be ready when the Army’s 
Bell 412SP helicopters are set up. If, for example, the 
installation of attack helicopters from Bell should con- 
tinue, this would ensure both future Norwegian jobs and 
the development cf Norwegian expertise in this area. 


“With the required equipment, an attack helicopter 
suited for Norwegian needs would probably come to 
about 20 million kroner,” said Maj Reidar Andersen of 
the Air Force’s Procurement Command. 


Of the candidates mentioned, the Lynx is currently the 
most expensive, the Hughes helicopter probably the 
cheapest. Norwegian attack helicopters will most likely 
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be stationed in both northern and southern Norway. 
They will probably be operated and maintained by the 
Air Force, which is the way such matters are now done, 
he said. 


Furthermore there have been indications that in the 
future attack helicopters in Norway could assume some 
of the tasks carried out by the Army's Cessna Bird Dog 
and Piper Cub observation planes, which are expected to 
be taken out of service in the next few years. 


* Home Guard Setting Up Anti-Spetsnaz Unit 
36390012c Oslo AFTENPOSTEN in Norwegian 
1 Oct 88 p 8 


[Article by Liv Hegna: “New Home Guard Anti- 
Spetsnaz Group™] 


[Text] The terrorist threat in Norway will be met by a 
newly created Home Guard force consisting of several 
thousand men placed throughout the country. The order 
to begin testing this new arrangenient was issued several 
months ago by Gen Vigleik Eide, the miliiary’s com- 
manding officer. Next year the final decision will be 
made on the basis of experiences now being gathered. 


Col Gullow Gjeseth, the press spokesman at the high 
military cominand, told AFTENPOSTEN that it was the 
acknowledgment of the 30,000-strong Spetsnaz force in 
the Soviet Union in particular that served as the impetus 
for the creation of the Home Guard special force. 


The new special force of the Home Guard will be an 
Organization covering the entire country and consisting of 
people specially trained in the protection of important 
persons and installations. The drawback is that it will take 
time before the force can be in place. Col Gjeseth said that 
thus far the Home Guard's warning routines have worked 
satisfactorily. Telephone calls are made to mobilize forces, 
and the order is given to report immediately. Gjeseth said 
that the force will be equipped in the same way as other 
military departments, but with certain special pieces in 
addition, such as submachine guns. 


“Will this force, which will be made up of conscripts, be 
able to fight against professional terrorists, PLO soldiers, 
for example?” 


“They'll be able to meet those threats and terrorists who 
are just as professional as the terrorist groups from the 
Middle East,” Gjeseth said. 


Furthermore, in a note, the military commander has 
warned the Home Guard that there will be fewer review 
exercises and a decreased use of ammunition. A notice 
has also been issued regarding the discontinuation of the 
Army’s special command at Trandum. Col Gyjeseth 
denied that the new Home Guard command will replace 
the Trandum troop. “The Home Guard force will be 
stationary in its area,” he said. 
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There is no indication how many of the Home Guard's 
90,000 men will enroll in the new organization. The 
Home Guard is counting on voluntary recruitment. 


It is acknowledged that it was the 1979 invasion of 
Afghanistan that opened NATO's eyes to the threat 
posed by terrorists. Just before the invasion, Western 
intelligence observed the Spetsnaz forces in action. It is 
believed, among other things, that it was such soldiers 
who murdered the Afghan president. 


* ‘NATO Outpost’ Finnmark in Economic Crisis 


* Governor on Problems 
36390008a Oslo AFTENPOSTEN in Norwegian 


9 Sep 88 p 5 


[Article by Arve M. Bakken: “Aune Says Finnmark Can 
Die”; first paragraph is AFTENPOSTEN introduction] 


[Text] “Prime Minister Gro Harlem Brundtland is pre- 
scribing the wrong medicine. The patient will die,” said 
the District Governor of Finnmark, Anders Aune, speak- 
ing out for the first time on the government's package of 
initiatives for the district. He recently met with the 
Conservative Party leader, Jan P. Syse. And they both 
agreed that only tax reductions and EC membership can 
save the settlement of Finnmark. 


“It should be a troublesome thought to our central 
politicians that the main problems of Finnmark are not 
being solved, even though 500 million kroner per year 
are being spent for special measures,” pointed out Aune, 
who still believes that the Svalbard tax is necessary in the 
district. 


“I have a feeling that the government has not asked itself 
the question what kind of problems it shall solve when 
they appropriate money for Finnmark. And I disregard 
the immediate measures which have been implemented 
in the fisheries sector,” said Aune. He is searching for the 
long term measures which must come in the form of 
political decisions, and not merely appropriations. 


Long Time 


“The crisis in Finnmark has been developing over a long 
[period of] time. During the past 30 years the district has 
experienced many Gepartures. This has led to personnel 
shortages in all areas and levels. Since 1970 we have had 
a net emigration of 20,000. Eighty percent of those who 
departed were from 20 to 40 years of age, and had 
educations far above the average.” 


“This loss is a source of concern. It affects the ability of 
Finnmark to solve its problems. We will not be able to 
carry out our tasks by ourselves. We are now experienc- 
ing a declining birthrate and a heavily decling popula- 
tion,” said Aune. 
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Coastal Population Gone 


“In a short time the entire population will disappear 
from certain coastal regions. It is, therefore, unfortunate 
that the government does not consider the personnel 
Situation serious. While we are experiencing the loss of 
key people along the coast, we are getting Finnmark 
packages prepared according to old formulas from the 
government. There is nothing in the 30vernment pack- 
ages which would induce those who are departing from 
Finnmark to turn around, and nothing that makes it 
attractive to live in Finnmark,” said Aune. 


Lower Taxes 


District Governor Anders Aune believes that 500 mil- 
lion kroner could have been used to introduce a Svalbard 
tax, creating an entirely different effect. “If the personnel 
crisis in Finnmark is solved the focus on the district's 
misery factor will be removed. We have already taken 
special measures in the health and school sectors. But the 
Situation is precarious in all areas. Therefore, we must 
have measures such as the Svalbard tax in order to retain 
the personnel resources which we have in the district.” 


* Many Deserted Farms 
36390008a Oslo A MAGASINET in Norwegian 
1 Oct 88 pp 4-10 


[Article by Ola Hesstvedt: “Shall We Give Up Finnmark?”; 
first paragraph is A MAG~SINET introduction] 


[Text] Finnmark—on the way toward complete bank- 
ruptcy. Can we afford to keep this deficit district alive? 
And—can we afford not to? 


A modern, red-stained, single-family house without cur- 
tains. Nobody has mowed the lawn in the yard. Busi- 
nesses stand empty of goods and inventory. The quays 
are dominated by foreign boats. They are landing fish 
which is being sent south—unprocessed. Boats belonging 
to this place are being sold, one by one. All fishing 
business has failed or is negotiating bankruptcy. Bank 
officials prefer to loan money for camping vehicles 
rather than for houses. Because vehicles can be moved. 


This is 998% Berlevag, in the fall of 1988. 


We ask someone, is this the worst in Finnmark? The 
crisis has taken a grip on the throat of the district. A town 
hall is on the road out by the cliff. Other places are not 
much better off. In Batsfjord, the country’s largest fish- 
ing station, 38 houses stand empty. It is not good to 
know how many are planning to move. But there are 
many families facing breakup in the long wait for an 
improvement in the fishing. They know that they will get 
almost nothing for the house that they owe on. But they 
cannot wait forever for something to do. Something to 
believe in. 
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In Vardo, the moving van is a frequent visitor, the town 
has stood still for years, people are giving up. In Hon- 
ningsvag, fishermen force themselves to go out, in 
weather which dictates staying ashore, to be able to pay 
the rents and installment on the fishing boat. Without 
success. In Syltefjord, all families with children are 
standing on the threshold because filet production has 
stopped, and a good house goes for 60,000 kroner. And 
in the inland communities of Karasjok, Kautokeino, and 
Tana unemployment is the highest in te country. 


Yes, there is crisis and collective humiliation without 
parallel in the postwar years in the drama that is now 
being performed in the nation’s largest district. Each 
load of furniture tells that yet another Finnmarker has 
lost confidence in Finnmark. 


Saturday Night in the Far North 


Perhaps her name is Liv. Over 40. Seems worn out. Does 
not belong in a discotheque. And knows it. 


Out for the first time she can remember. Half-liters going 
down. 


Fisherman's wife with a bunch of kids. Has rowed many 
nautical miles with her man. Cooked and baited fishing 
lines. Never spared herself. 


Now it is finished. They missed the boat. They lost their 
spirit. They lost each other. No “he house is going. Dirt 
cheap. 


Liv is dancing tonight. To the tune of the nuisance song 
“Ut mot havet™ [Out to Sea]. As if it was amusing to go 
on welfare. 


But does it matter? Can we not see the handwriting on 
the wall? Finnmark’s time as an economically profitable 
district is past. Seventy-four thousand people cut each 
other's hair and keep themselves alive by means of 
countless support arrangements and national romantic 
sentimentality. 


Embarrassed and with a lump in their throats, 20 mayors 
try to argue that the nation should continue to pour out 
huge amounts so that the flags can still be flown every 
Sunday over every headland and in every out-of-the-way 
place in the far north. So that old-fashioned fishing 
boats, helplessly outmoded fishing methods and meager 
patches of ground will have their time on the deathbed 


prolonged. 


Finnmark has become a gigantic incubator. Should it not 
mainly impose demands on Finnmarkers? Then there 
would be limits placed on how much Norway, Inc. 
should pay to a subsidiary company which has a giant 
deficit every single year. Greater and greater despite a 
generosity and goodwill which hardly any other country 
would mobilize for a problem child. “Poor Finnmark,” 
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say the popularly elected and cooperative officials of all 
parties, and they dig still deeper into a treasury which is 
no longer full. There must be a limit to what love can 
tolerate? 


Was anything really done previously when nobody lived 
in Bugoyenes, Vardo, Syltefyord, or Hasvik? 


It is difficult to ask such questions. And it is so politically 
unsavory that nobody dares. People in the district 
administration, mayors, and scientists in the north, can 
go along and play with the idea of a Finnmark without its 
population spread out. But nobody wants to be quoted in 
that connection, or to be tied to such an approach to the 


So it is much easier to discuss the contents of the new 
Finnmark packages. New indulgence packages. It is too 
difficult to push everything to an extreme and remain 
active in all the district's basic problems, because of the 
simple fact that it is no longer just a matter of scooping 
up fish from the sea and collecting money without doing 
anything with the raw materials before they are sent out 
of Finnmark. 


There is a resource crisis in the Barents Sea, and a failing 
supply in a pantry that it was thought could never be 
emptied no matter how much the Finnmarkers carried 
away. It is mostly others who have played the main role, 
and helped themselves without regard for the conse- 
quences. The coastal fishermen are getting the frightful 
bill. They were not prepared for anything like this. If 
they had been, those fish which despite everything they 
still catch with hook and line, fishnet, and by trawling 
would be enough to feed Finnmark and the rest of the 
coastal population of northern Norway. By processing 
and refining the products of this area there would have 
been work for many despite the poor catches. For 
example, neither Finnmark nor Troms has a canning 
factory. It was thought to be unnecessary as long as the 
sea was full of fish, and it made no difference that others 
took care of the processing. They did not go in for 
freezing the raw materials before the new and gloomy 
picture appeared. 


In very few years the situation in Finnmark has radically 
changed. In this century the district experienced an 
enormous in migration from the south. During the war 
almost ali the Youses were burned by the Germans. The 
Finnmarkers did not want to hear talk of centralization 
when the war was over. Rebuilding took place on the 
same sites as before. And the good times continued. Now 
we are in a wave of emigration—the second in 10 years, 
and probably the most serious. There is simply nothing 
to hope for except that the resources of the Barents Sea 
will build themselves up in record time for new harvest- 
ing. In the meanwhile it is poverty time, and how many 
can wait until they hit the lottery? 
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If we dare to imagine a Finnmark of an entirely different 
character than today’s, we can think of two models. We 
can look at the district in the same way as Svalbard and 
establish three or four communities which are regarded 
as necessary expenditures. The population could then be 
significantly reduced and the disbursement could take 
place thereafter. Or we could man important functions 
in the district as we do in the North Sea. People could 
live in other places and take their 14 days time off in the 
wilderness. 


It is not absolutely necessary to land a single fish in 
Finnmark. Boats can go longer distances to get their 
catch and bring it to factories at sea or farther south. 
Mineral resources can be utilized just as effectively 
without natural habitation, and the North Cape as a 
tourist magnet can maintain traffic without a local 
population. The travel business could not offer the same 
degree of genuine charm and fisherman's shantys, it is 
true. But well-oiled tourist machinery will continue to be 
able to offer the midnight sun and other experiences 
which attract foreigners. 


But what about preparedness? What about Finnmark as 
NATO's outpost against the Soviet Union? Is that insol- 
uble without the Finnmarkers? Mobilization would 
obviously not be able to continue in the district; the 
Home Guard and other forces may perhaps have to be 
replaced by « mercenary army of sufficient strength. But 
that is also fully possible. 


A Finnmark with a few tens of thousands in place at all 
times is fully possible to imagine. And thereby Norway 
as a nation has saved an unbelievable amount of money 
because a large number of people can work in parts of the 
country where they can fill holes in the labor market and 
be useful to the national economy. 


Is there anything to prevent carrying out such remote 
control of our northernmost district? 


“No, it should be fully possible if we desire to attack the 
problems,” said Director Lars Krogh in Finnmark 
Research. “Strictly speaking it is not necessary for very 
many people to live in Finnmark, but the same can be 
said of other regions of the country. It is all, however, 
based on an ingrained notion that Finnmark is a giant 
deficit undertaking. It is perhaps time to modify that a 
bit. Perhaps one would come to an entirely different 
conclusion by asking the following question: Could Nor- 
way get along without Fianmark?” 


“We can all strongly agree that Finnmark is vital to 
‘Shop Norway.” Eveiything of value that comes from 
here means consequences and profit in other parts of the 
country. It is not small amounts which are gained farther 
south, because we here in the north buy goods and 
services which we do not create with our own invest- 
ment. Activities in Finnmark are administered in other 
parts of the country, wholesalers and consultants get 
work, and according to my understanding we maintain a 
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large number of jobs in the south. I believe one would be 

by counting up all the jobs which would be 
lost if the Finnmark district were closed down. Tourism 
is a good example. Lofoten and North Cape together are 
the major tourist attraction in the north.” 


Wasted Billions 


“Perplexity in Oslo is perhaps even greater than here! 
They say that living patterns must change. That places 
must maintain themselves by their own power. That 
demands must be made on us. Let us have the rights to 
the sea off our coast, give communities special tasks for 
the good of the country. What is now taking place is a 
creeping evacuation of Finnmark. People need to see 
that something is happening to bring us out of paralysis.” 


Councilman Torbjorn Schulstad in Masoy dares to say 
unpopular things. He will not be reelected. What would 
he recommend that the town’s politicians do with 
Masoy’s share of the Finnmark package? 


“Put the money in the bank until they know what it is to 
be used for! Towns must generally behave like firms. 
Haste is important, but not so much that cae must just 
scoop out money senselessly. I dare say that a billion per 
year 1s passed out in Finnmark without control. Wasted 
away. Money must be used so that things happen,” said 
Schuistad. “As a councilman | often see resources com- 
ing in without knowing why!” 


Bankruptcy-threatened Masoy’s councilman believes 
that those who have the power must dare to realize that 
some small towns in Finnmark must be sacrificed. 
Where there is no youth, they might as well give up right 
away. A few fanatics do not agree with that, he said. 


“Here we must especially continue to invest in fish, but 
in another way. More must be done with them before 
they are sent further. This requires financing. And we 
must get along with much fewer, but larger, fish receiving 
places. We do not build dairies everywhere there are 
some cows. So why do we need fish receiving points at 
every cluster of houses?” 


“Many believe that grandiose centralization is cynical...” 


“Is it not cynical to approve impoverishment, constant 
torment, which we are now experiencing? Furthermore, 
it is not a question of size when | believe that every 
community must prove that it has a right to live and 
deserves to be invested in. They all have the chance.” 


“There is a crisis now, but not hopeless. We must believe 
that fishing will come back. We can learn from this. We 
can manage if we recognize that changes must be made,” 
said Torbjorn Schulstad. He does not take it so badly 
that Masoy has had the largest depopulation in the 
district, and has reduced the number of houses from 20 
to 8 in a few years. He is not sure about all of the cight, 
either. 
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“Many will grit their teeth and fight.” 


“So let them do it, nobody will stop them. But politicians 
must realize that the outlying communities cannot count 
on the same living standard as places with investments. 
They must dare to take a stand on Finnmark’s future. 
Things cannot continue like this.” 


Finnmark Package 


On 4 October the government presented its Finnmark 
package together with the budget proposal for 1989. 
After the prime minister's unconcealed leak in Ham- 
merfest in August the contents of the gift are largely 
known. And the majority seems assured of the Center 
Party's support in the Storting. 


This year special measures for Finnmark will cost 2 
billion kroner, and in tight economic times it will be 
difficult to surpass the following additional contribu- 
tions at the end of the year: 


¢ 650 million kroner over 3 years. 

* |-percent lower employer tax (2.7 percent). 

¢ Increased child subsidy—2,400 kroner more per child 
per year. 

¢ Increased investment subsidy from the National 
Fisherman's Bank. 

¢ 25-30 new concessions for fish breeding. 

¢ The launching of Finnmark as an investment area for 
travel. 

¢ Increased DU [regional development] resources. 

¢ More support for development of a well-defined level 
of environment in Alta and Kirkenes. 


Against the Current 


There are countless numbers of dying communities along 
the Finnmark coast. Small dots on the chart of Norway 
which nobody would notice if they were gone. But there are 
also small communities which mobilize to action and 
refuse to participate in the centralizing movement. 


Ingoy, for example. The action group “People for Ingoy™ 
has seen the population of this outpost of the Masoy 
municipality grow by 50 percent to about 60 inhabitants 
in less than | year. Here they have a shop, fishing, 
school, post office, ferry connections, a short run to the 
fishing grounds, and rich and wild nature. Lots of space 
and unity. 


What more can one want from this life? Ask enthusiasts 
on Ingoy. 


There Are Bright Spots 


Finnmark has, so to speak, exclusively one-sided industrial 
places. It is not only Kirkenes which has a 'eg to stand on. 
Seventy-five percent of production is in fishing. 
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Fortunately everything is not bad, and a community like 
Alta is in a very vigorous situation, and growing in 
importance. Among others, there is Norsk Nefelin, fish 
breeding and slate production in the est of health. 


Otherwise there are bright spots spread around. One 
does not hear much from those who are doing well in 
Finnmark. They disappear in the totally gloomy picture. 


But they are there. Everything is not hopeless. 


* Extra Budget Aid 
36390008a Oslo AFTENPOSTEN in Norwegian 
4 Oct 88 p 24 


[Unattributed article: “Invest in Finnmark”) 


[Text] Finnmark district is getting its own action pack- 
age, which the t announced earlier in the fall. 
It says that there will be 228 million kroner extra 
invested «ach of the next 3 years in this district [taken] 
from the budgets of several departments. This is in 
addition to the arrangements which already exist. 


Child subsidies are increased by 2,400 kroner per child 
(48 million kroner). A further reduction in the employer 
tax is recommended (54 million kroner), measures for 
the fishing industry (36 million kroner) and increased 
investment in district political activities (50 million 
kroner). The district development fund will invest as 
much in the Women’s Justice Fund next year as [was 
done] this year. 


* Poll Results, Opinions on EC Membership 


* Radio Network Poll 
36390010 Oslo AFTENPOSTEN in Norwegian 


12 Sep 88 p 3 
[Unattributed article: “Clear ‘No’ to EC Again”) 


[Text] Thirty-two percent of the Norwegian people are 
uncertain as to whether or how they would vote if there 
had been a referendum on Norwegian EC membership 
tomorrow. That is what an opinion poll conducted by 
Opinion for NRK/DAGSREVYEN shows. The survey 
was published Saturday, |0 Sep 88. Twenty-nine percent 
would vote “yes,” while 39 percent would vote “no.” 


Among those who already have expressed an opinion, 
57.6 percent say that they would vote “no,” while 42.4 
percent would vote “yes.” In the 1972 referendum, the 
respective figures were 53.5 and 46.5 percent. 


According to the opinion poll, 78 percent of the voters 
think that the question regarding possible Norwegian 
membership in the EC should be decided by a new 
referendum. Only 10 percent definitely disagree with that. 
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The survey also shows that there were twice as many 
men as women who expressed a clear “yes” opinion—39 
percent compared to 18 percent. At the same time, it 
appears that 40 percent of the male voters and 38 percent 
of the female voters express a clear-cut “no” opinion. 
The figures on those who were uncertain were 21 percent 
and 44 percent, respectively. 


The largest number of supporters is to be found in the 
45- to 59-year-old age group (33 percent), while the 
largest number of those »pposed is to be found in the 30- 
to 44-year-old age group (44 percent). The largest pro- 
portion of uncertainty is to be found among voters in the 
18- to 30-year-old age group. 


It is in the county of Trondelag and northern Norway 
that the most opponents of possible Norwegian EC 
membership (48 percent) are to be found, according tc 
the survey by Opinion, while the most supporters are to 
be found in Oslo and Akershus. There is no majority for 
Norwegian EC membership in any part of the country. 


Among those who expressed an opinion on the question, 
the most EC supporters are to be found in the Conser- 
vative Party (84 percent), while 16 percent are opposed to 
EC membership. In the Labor Party, 68 percent would 
vote against, while 32 perceni would vote in favor of 
membership. The Progress Party is divided precisely 
down the middle on this matter. The most opponents are 
found in the Christian People’s Party and the Center 
Party (94 percent). Only 6 percent of those parties’ 
sympathizers say that they would vote for EC member- 
ship if there were a referendum tomorrow. As for the 
other parties, the figures are: Socialist Left Party: 2! 
percent for, 79 percent against; Liberal Party: |9 percent 
for, 81 percent against, and Red Voters’ Alliance: 100 
percent against. 


* Membership Viewed 
36390010 Oslo AFTENPOSTEN in Norwegian 
21 Sep 88 p 2 


[Commentary by Per Nordrum, AFTENPOSTEN's cor- 
respondent in Brussels: “A Long EC Membership Pro- 
cess for Norway”™] 


[Excerpts] If Norway 1s going to seck EC membership a 
few months after the Storting election in the fall of 1989, 
this country will be able to enter the Community in 1993 
at the earliest. That is the conclusion to be drawn from 
conversations AFTENPOSTEN has held with EC offi- 
cials in Brussels. 


The EC Commission's “no” answer to expansion of the 
Community before the internal market 1s ready in 1992- 
93 does not prevent the Council of Ministers from 
having a different opinion. Any applications made will 
not only be accepted and considered, but concrete nego- 
tiations can also be started and possibly be concluded 
within a few years after the application 1s submitted. But 
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now, for practical reasons, it is very probably already too 
late to become a member before the internal market is 


completely developed according to plan. 


It is assumed in EC circles that new negotiations would 
probably go well for Norway. “The EC was perhaps not 
sensitive enough toward whatever concerned the Norwe- 
gian fisheries at the beginning of the 1970's. We didn’t 
understand everything,” an official has admitted to 
AFTENPOSTEN. 


New Situation 


“But now the situation is entirely different. The EC has 
finally gotten a common fisheries policy. Furthermore, 
the Community has a district policy that it will be able to 
adapt to Norwegian circumstances,” he says.“There 
were actually no really big problems when Norway and 
the EC negotiated the last time. And I don't think .here 
would be any particular difficulties if there were to be a 
new round of negotiations,” an official in the EC's 
Council of Ministers says. 


The Commission expressed strong skepticism earlier in 
1988 toward expanding the Community before the 
present |2 member nations have agreed on the rules that 
are to be applicable to the open, internal market. 


Will Take Several Years 


The Danish member of the EC Commission, Henning 
Christophersen, said in a conversation with AFTEN- 
POSTEN that they had not cautioned any country 
against applying. “But | think people should realize that 
negotiations regarding admission take time under any 
circumstances,” he said. 


After Denmark, Ireland, and Britain applied for mem- 
bership in 1972 (when Norway said, “No, thanks”), it 
was 3 and ‘ years later that they became members. 


“Skepticism in the Commission is not aimed at Norway, 
but probably first and foremost as a signal to the eager 
Austrians that they should not get their expectations up too 
high,” says a source in the EC Council, without elaborating 
on the matter in more detail. [passage omitted] 


The question can gradually come to be when—and not 
whether—Norvay is going to seek negotiations with the 
EC with a view toward possible membership. How much 
time would the process take if one assumed that Norway 
asked for negotiations a few months after the Storting 
election in the fall of 19897" 


The application should be sent to the presidency of the 
Council, which then will inform the Council of Ministers 
regarding the matter. The Council will then ask the Com- 
mission to express an Opinion on the various aspects of the 
case. 
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“If Norway applies, | would think that, in the best 
possible case, the Commission could give an opinion in 
the course of 2 or 3 months. After that, 1 would be 
another few months before the negotiations could start. 
Let's say that they could begin early in 1991. It would be 
9 months at a minimum, and probably a good year. 
because there is much that is new in the EC since 
Norway last negotiated. Everything has to be gone over 
in detail,” the official says, and points out that the well 
prepared negotiations with Spain and Portugal took 
between | and ‘2 and 2 years. 


Protracted 


So in 1992 it will be up to the national assemblies of the 
12 member nations—and the nation applying—to 
approve or reject the result of the negotiations. The 
ratification process will take at least a year. 


This theoretical timetable, which provides for possible 
entry into EC membership in 1993 in the best possible 
case, assumes that there really 1s good will on the political 
level in all of the present member nations. It is not 
inevitable that the southern European nations will 
embrace Norway and bid us welcome more or less auto- 
matically. 


EC cooperation is difficult. To put together an internal 
market with common rules for both the poor and the nch 
nations is a tremendously complicated task. In recent 
months, more and more people have begun to talk about 
there being “enough with '2." Nevertheless, there is reason 
to expect that a Norwegian application would be negoti- 
ated without unnecessary delays. The Treaty of Rome, the 
Community's constitution, leaves no room for doubt that 
the EC is open to all democratic European nations. 


* Scan-Fact Poll 
36390010 Oslo AFTENPOSTEN in Norwegian 
IS Oct 88 p Il 


{[Unatiributed article: “Extremely Small Majority Says 
‘No’ to the EC™] 


[Text] Still another opinion poll shows a majority against 
Norwegian membership in the EC, but the margin ts 
extremely small. According to a new Scan-Fact survey, 
30 percent of those questioned say that Norway should 
not become a member of the EC, while 29 percent give a 
favorable answer to the question. A majority of 26 
percent think that Norwegian business would get better 
working conditions if Norway goes into the Community, 
while 20 percent think the opposite. 


The survey was carried out at the beginning of Septem- 
ber 1988 among some | 050 people all over the country. 
The poll, which was carried out for HOYT & LAVT, 
SAS’ household magazine in Norway, confirms that a 
great many people have not formed an opinion as to 
whether Norway should become a member of the EC. 
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While “yes” and “no” answers made up 29 and 30 
percent of the total, as was mentioned above, wholely 41 
percent of those questioned answered “don't know” to 
that question. 


Business Conditions 


The group of those who have not formed an opinion was 
smaller where working conditions for business in case 
Norway obtained EC membership was concerned. It 
amounted to 34 percent of those questioned, while 26 
percent thought that in that case Norwegian business 
would get better conditions. Two groups of the same size, 
both amounting to 20 percent of those questioned, 
thought that situation would either become worse or 
would be about the same as it is now. 


Thirty-five percent of the men questioned also thought 
that conditions would be better with EC membership, as 
compared to only !7 percent of the women. The percent- 
age was still lower in the group of those between 15 and 
24, where it was 14 percent. Among independent busi- 
nessmen, however, 45 percent believed there would be 
better working conditions if Norway joined the EC. 
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Only 25 Percent of the Labor Party 


The Scan-Fact poll also shows clear-cut differences in 
attitudes toward the EC among the voters of the various 
political parties. Fifty percent of the Conservative 
Party’s body of voters are for Norwegian membership, 
while the corresponding figure for the Labor Party is 25 
percent. In the Progress Party, the attitude of 39 percent 
of the voters toward the EC is favorable (20 percent are 
opponents of membership), while a majority of Progress 
Party sympathizers answered “don’t know.” Of the Cen- 
ter Party’s voters, 65 percent say “no” and only 6 percent 
say “yes” to EC membership. 


The Young ‘Don’t Know’ 


Thus, very many have not come to a decision on this 
question. That is true of 50 percent of the women and 32 
percent of the men who were asked. Here too, the 15- to 
24-year-old group is ai the top with 57 percent “don’t 
know” answers. 
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U.S. Urged To ‘Encourage’ Palestinian ‘Attitude’ 
TA3011114388 Ankara Domestic Service in Turkish 
1110 GMT 30 Nov 88 


[Text] Foreign Ministry spokesman Ambassador Inal 
Batu said that the United States must act in accordance 
with existing agreements in connection with the issue of 
the visa for PLO Chairman Yasir ‘Arafat. 


Replying to a related question at his weekly news con- 
ference, the spokesman said: The United States and the 
United Nations signed an agreement in 1947 concerning 
the handling of similar issues—issues that arise because 
the UN headquarters is in New York, in U.S. territory. 
With that agreement, the United States assumed certain 
responsibilities. We believe that this issue must be 
approached in light of the clauses of the existing agree- 
ment, rather than through political considerations. We 
believe that, in order to advance the Middle East peace 
process, it would be useful to encourage the Palestinian 
people’s attitude that emerged in the latest meeting of 
the Palestinian National Council—an attitude which we 
consider and support as the expression of their intention 
to coexist with Israel in peace. 


‘Hasty’ Recognition of Palestinian State Seen 
NC2311104388 Istanbul HURRIYET in Turkish 
18 Nov 88 p § 


{Column by Coskun Kirca: “A State of Hastiness”] 


[Excerpts] The most regrettable aspect of the elections in 
Israel is the revelation that 64 percent of the electorate in 
that country is opposed to the right of the Palestinians to 
set up their own state on the West Bank and Gaza Strip. 
Undoubtedly, the mistake that has been made by the 
Arabs significantly contributed to this outcome. [passage 
omitted] 


Let us now discuss the recognition of the state of 
Palestine by Turkey. As a diplomat, it is impossible not 
to be surprised by the decision Turkey made before the 
text of the PLO resolution was studied. The decision will 
be welcomed by many people in Turkey, who, as mem- 
bers of a Muslim community or as individuals who 
support human rights, cherish a feeling of solidarity with 
the Arabs. Nevertheless, diplomatic decisions cannot be 
based solely on such feelings. 


A state can be recognized only if its exists as a genuine 
“state.” It is true that the existence of a Palestinian 
population in the Middle East provides an opportunity 
for the establishment of a state of Palestine. However, 
the Palestinian people have not had an institutionalized 
central authority on the lands where they live. Therefore, 
as far as international law is concerned, a state of 
Palestine does not exist. In view of this, how can Turkey 
recognize the nonexistent state of Palestine? Turkey can 
only respect the right of the Palestinian Arabs to set up 
their own state. 


Supporting the right to set up a state is one thing; 
recognizing a state which has not been established is 
another! Consequently, Turkey has moved away from its 
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principles regarding the question of recognition. Fur- 
thermore, it has set a serious example against its own 
interests. How are we going to react if our separatists, 
who are outside Turkey, declare the establishment of an 
independent state in a number of Turkey’s provinces and 
if a number of foreign countries move to recognize their 
state? On the other hand, what has encouraged Turkey to 
make such a significant concession from its principles? 
What positive response have we expected from the Arab 
world for our move, when the PLO and the Arab states 
insist cn refraining from recognizing the TRNC? No 
moves are made in diplomacy unless they are based on 
reciprocity. 


The Arabs will thank us for what we have done, but who 
is going to help us keep the noses of the Armenians out of 
the Holocaust Memorial in Washington? Will it be the 
Arabs, or Israel and the Jewish lobby in the United 
States? Due to past experience, we are aware that we 
cannot achieve anything by pleasing the Arabs without 
asking for something in return... Shall we consider our- 
selves as successfully safeguarding our national interests 
by angering Israel? Let us not mention the example of 
Algeria. Turkey even refrained from recognizing the 
independence movement in Algeria as a national libera- 
tion movement in the past. However, that is how it 
recognizes the PLO at the present time. Adopting deci- 
sions by intermixing completely conflicting conditions 
does not comply with the serious nature of our diplo- 
macy. 


Syria and Iran adopted an opposed stance, Egypt did not 
recognize the state of Palestine immediately, and a 
number of Arab states have not yet made a decision. 
Then what was the reason for Turkey's hasty move? 


Soviet Official Arrives for Economic Talks 
7TA2311170688 Ankara ANATOLIA in Eng'ish 
1605 GMT 23 Nov 88 


[Text] Ankara (A.A.}—-Soviet State Committee for Foreign 
Economic Relations Chairman Konstantin Katushev 
arrived here today to attend the | Ith term Joint Economic 
Commission talks. 


The visiting minister was welcomed at the airport by 
Finance and Customs Minister Ahmet Kurtcebe Alpte- 
mocin. 


In a joint press conference at the airport, Mr. Alptemo- 
cin said that the trade and economic relations between 
the two countries will be reviewed during the meeting 
and ways will be sought to increase the volume of these. 


Reminding that trade relations between the two coun- 
tries are continuing by various agreements, Mr. Alpte- 
mocin said that serious proposals existed for a coopera- 
tion between Turkey and the Soviet Union in the third 
countries. 


On his part, Mr. Katushev said that the retorms in the 
Soviet Union changed domestic and foreign policies as 
well as foreign economic relations of his country. 
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Stressing that the reforms aimed at making Soviet soci- 
ety and economy more open for the contribution of the 
West, he added that the Turkish firms and holdings will 
take their place in the Soviet market, within the frame- 
work of the renovation. 


Talks Begin in Ankara 
TA2311193288 Ankara Domestic Service in Turkish 
1700 GMT 23 Nov 88 


[Text] The joint Turkish-Soviet Economic Committee 
has convened in Ankara. Konstantin Katushev, chair- 
man of the State Committee for Foreign Economic 
Relations, who arrived in Ankara for the talks, was 
received at Esenboga Airport by Finance and Customs 
Minister Kurtcebe Alptemocin. 


In a statement at the airport, Alptemocin said that in 
addition to general economic relations, the two sides will 
discuss border trade and joint trade issues with third 
countries. Katushev then said that trade and the econ- 
omy have a separate place among the desired relations of 
real friendship. Katushev and his delegation then visited 
Alptemocin in his office. 


Later, headed by the two ministers, the joint economic 
committee convened at the Prime Ministry's Treasury 
and Foreign Trade Under Secretariat. Speaking at the 
meeting, Alptemocin stressed that an increase in the 
purchase of natural gas by the Soviet Union will make 
important contributions to the development of bilateral 
commercial relations. He also said that the goal is to 
cooperate in new fields as well. 


Katushev pointed out that the Soviets have always 
brought a positive attitude to the talks, adding that his 
country wants to further promote the existing economic 
and commercial relations with Turkey. 


Katushev was then received by Prime Minister Ozal. 
That meeting was still in session when this news bulletin 
was prepared. 


Protocol Signed 
TA2511071088 Ankara Domestic Service in Turkish 
2100 GMT 24 Nov 88 


[Text] An economic cooperation protocol has been 
signed in Ankara between Turkey and the Soviet Union. 
It was signed in parliament by Kurtcebe Alptemocin, 
finance and customs minister; and by Konstantin 
Katushev, chairman of the USSR State Committee for 
Foreign Economic Relations. The protocol envisions the 
increase and diversification of bilateral economic rela- 
tions. 


Speaking at the signing ceremony, Alptemocin said that 
the protocol envisions the developmert of a [word 
indistinct] banking system, the prevention of double 
taxation, and the start of trade at the Sarp border point. 
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The minister expressed the belief that commercial and 
political relations between the two countries will develop 
further, in light of the new policies being pursued in the 
Soviet Union. 


Katushev said that bilateral economic relations have 
gained new dimensions with the protocol. 


Katushev visited State Ministers Kazim Oksay and 
Yusuf Bozkurt Ozal separately this morning. During the 
meetings, it was stated that bilateral economic relations 
are developing favurably and that trade volume will 
increase by 25 percent this year. Katushev also visited 
the Union of Chambers and Stock Exchanges. 


Joint Business Council Meets 
TA2611113588 Ankara Domestic Service in Turkish 
1100 GMT 26 Nov 88 


[Text] The Turkish-Soviet Business Council has met in 
Istanbul. Konstantin Fedorovich Katushev, chairman of 
the USSR State Committee for Foreign Economic Rela- 
tions, declared that the Soviet Government is deter- 
mined to pursue a policy based on good-neighbor rela- 
tions with Turkey and waits to develop bilateral 
relations in this direction. Fointing out that the two 
countries can undertake joint investments in many 
fields, Katushev noted that opportunities for coopera- 
tion in third countries can also be created. 


In his statement, Nthat Gokyigit, chairman of the Turk- 
ish-Soviet Business Council, asked that Turkish busi- 
nessmen be allowed to offer contracting services and 
establish industrial plants in the Soviet Union in 
exchange for imports from Turkey. Gokyigit also pro- 
posed that the two countries diversify their exports, 
adding that it is necessary to develop a model that will 
provide balanced foreign trade. Katushev then answered 
the questions of Turkish businessmen on various sub- 
jects. 


Desire To Develop Border Trade 
TA2711064888 Ankara Domestic Service in Turkish 
2100 GMT 26 Nov 88 


[Text] Konstantin Katushev, chairman of the USSR 
State Committee for Foreign Economic Relations, who 
is currently in Turkey, met with a group of Turkish 
businessmen in Bursa. Finance and Customs Minister 
Kurtcebe Alptemocin was also present at the meeting. 


Katushev said that the Soviet Union wants to develop its 
border trade with Turkey, especially in the food indus- 
try. We are ready for all kinds of cooperation in this 
field, he said. 


Soviet Proposal on European Stability Rejected 
7A3011100888 Ankara Domestic Service in Turkish 
2100 GMT 29 Nov 88 


[Excerpt] The Soviet Union submitted a new proposal 
concerning the area of negotiation to the meeting on 
conventional stability in Europe, which is currently 
being held in Vienna. The proposal was termed unsatis- 
factory by Turkey and other NATO member countries. 
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According to information supplied in a news conference 
by the head of the Soviet delegation, the Soviet Union 
agrees to include Caucasia and Transcaucasia in the area 
of negotiation, and exclude Turkey’s southeastern region 
and a region in Anatolia from the area of execution. 
Accordingly, Turkey will not be allowed to house foreign 
bases in the region outside the area of execution and this 
region will not be used in violation of the principles of 
supervision. 


In a statement to TRT [Turkish Radio and Television], 
Ambassador Ali Hikmet Alp, head of the Turkish dele- 
gation to the talks, said that the Soviet proposals consti- 
tute a positive step. He noted, however, that through 
other demands, the Soviet delegation is trying to retract 
or reduce to a minimum what it is offering in these 
proposals. Alp remarked that the Turkish region to be 
excluded from the area of execution, which is said to be 
acceptable to the Soviet Union, is too small to allow the 
deployment of a regular force, and, furthermore, the 
bases in Turkey are joint defense installations, not for- 
eign bases. [passage omitted] 


Soviet Bank To Open Branch in Istanbul 
TA2311165788 Ankara ANATOLIA in English 
1540 GMT 23 Nov 88 


[Text] Ankara (A.A.}—The Soviet Bank of Foreign Eco- 
nomic Affairs is opening a representative office in Istan- 
bul, the biggest metropolitan center of Turkey. 


Treasury and foreign trade undersecretary’s officials told 
A.A. that the decision was already made to open the 
bank. 


Meanwhile Turkish Emlak Kredi Bank took initiative to 
open a representative office in the Soviet Union. 


The bank’s general director Bulent Semiler said that the 
proposal for opening an office in the Soviet Union was 
made by the Soviet officials, who promised that they will 
facilitate such an initiative. “On our part, we shall 
facilitate the procedures of opening a Soviet bank here” 
he added. 


He went on to say that the Foreign Economic Affairs 
Bank and the Emlak Kredi Bank were working on a plan 
to establish a joint bank which would function in both 
countries. He added that this bank would primarily play 
an intermediary role in the trade relations between the 
two countries which are improving within the frame- 
work of the natural gas project. 


Yilmaz Comments on Relations With Greece 
TA2911180088 Ankara ANATOLIA in English 
1530 GMT 29 Nov 88 


[Text] Ankara (A.A.}—Foreign Minister Mesut Yilmaz 
today said, “We have never stated that the Davos 
process was a solution.” 
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Addressing the National Assembly on the occasion of a 
motion for a parliamentary probe into the Davos pro- 
cess, Yilmaz indicated that “there is no room in foreign 
policy for miraculous successes and magic solutions. 
Foreign policy must be based on realism.” 


“If the fact that the two prime ministers have met in Davos 
and decided to initiate a process of dialogue was presented 
as if the knot of problems accumulated in Turkish-Greek 
relations over the last few decades would be settled 
instantly, our government is certainly not responsible for 
such a misrepresentation,”” Yilmaz added. 


“It is true that the Davos process has been initiated as a 
result of Turkey's initiative. It is true that the other side, 
Greece, has been insisting for years that certain precon- 
ditions be met before the initiation of this dialogue. It is 
also true that we have rejected all those preconditions 
and that the dialogue was finally initiated without any 
precondition,” Yilmaz went on. 


Reminding that they have repeatedly indicated that 
patience, goodwill and determination were required from 
both sides for Turkish-Greek relations to be addressed on 
a more propitious ground and for our bilateral issues to be 
settled in an equitable and lasting manner. Yilmaz said, 
“If, notwithstanding such unequivocal declarations made 
by responsible officials, certain unwanted expectations 
have been created in the public opinion, our government 
should certainly not be the target of related criticism.” 


Indicating that a dialogue on Turkish-Greek relations, 
which encompass extremely complex problems can yield 
result only if both sides act with political courage and 
common sense, Yilmaz noted that “lasting solutions to be 
worked out must be acceptable not only for the generations 
of the present, but of those of the future as well.” 


Yilmaz added that they had difficulties in the present 
phase of the Davos process and that obviously there would 
be certain difficulties in the future, and said, ““Today the 
main difficulty stems not from the complexity of our 
problems, but from our inability to address them.” 


Indicating that the Greek Government maintained that 
there was no problem between Turkey and Greece other 
than the delimitation of the Aegean continental shelf, 
Yilmaz declared, “whereas, the entire world knows that 
there exists a myriad of problems between our two 
countries.” 


Giving examples to the problems existing between the 
two countries Yilmaz said, “We expect the Greek friends 
to realize that existing problems will not disappear or be 
resolved by ignoring or [word indistinct] them. Turkey 
can afford to live with the existing problems for many 
years to come. Yet, we are conscious of the fact that the 
years that will pass us by without solutions will be years 
squandered in terms of the welfare of both Turkey and 
Greece.” 
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Foreign Minister Mesut Yilmaz added that, “as it was 
the case in the Ataturk and Venizelos era, the solution of 
the Turkish-Greek bilateral issues, that are concentrated 
in the Aegean depends on the commonsense, realism and 
foresight of the leaders on both sides of the Aegean.” 


Cooperation Agreement Signed With Australia 
TA2111182688 Ankara Domestic Service in Turkish 
1700 GMT 21 Nov 88 


[Excerpt] Turkey and Australia have signed a trade, eco- 
nomic, and technical cooperation agreement. The agree- 
ment was signed by Fahrettin Kurt, energy and natural 
resources minister; and John Kerin, Australian minister of 
primary industry and energy. Kurt said that the agreement 
will help develop trade, economic, and technical coopera- 
tion between the two countries and create opportunities 
for joint investments. Kerin said that Turkey can export to 
Australia and that it can also benefit from reduced customs 
tariffs. [passage omitted] 


To E Investments 
TA2311180288 Ankara ANATOLIA in English 
1620 GMT 23 Nov 88 


[Text] Iskenderum (A.A.}—Australian Basic Industries 
and Energy Minister John Charles Kerin said Wednes- 
day that there was a great investment potential in 
Turkey, adding that his government would support com- 
panies which will invest in Turkey. 


Mr. Kerin, on an official visit in Turkey, made observa- 
tions at a thermal plant’s worksite in the southern city of 
Adana. 


The visiting minister said that the thermal plant, to be 
constructed on the basis of the Turkish model of con- 
struct-operate-transfer will be the biggest Australian 
investment in Turkey. 


When completed, the Yumurtalik Thermal Power Plant 
will annually consume 3.4 million tonnes of coal and 
generate 9 billion 110 million kv hours electric power. 


Turkish Electricity Authority (TEK) is financing 30 per 
cent and Australian firms 70 per cent of the 1.3 billion- 
dollars-power plant, which is planned to be completed 
within 4.5 years, starting from 1989. 


Cooperation Protocol Signed With Libya 
TA2811180988 Ankara Domestic Service in Turkish 
1100 GMT 28 Nov 88 


[Text] Turkey and Libya have signed an industrial coop- 
eration protocol in Istanbul. The protocol was signed by 
Erkal Sahtiyanci, director general of industry in the 
Industry and Commerce Ministry, on behalf of Turkey 
and by (Ferhad Elveri), Libyan secretary of industries. 
According to the protocol, Turkish firms dealing in 
electronics, electrical appliances, diesel engines, and 
marble will invest in Libya. The protocol also envisages 
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the maintenance and repair of various Libyan industrial 
installations by Turkish firms. Turkish firms will also 
[words indistinct] for investments in Libya. 


Bomb Explodes at Justice Building in Istanbul 
TA2011150088 Ankara ANATOLIA in English 
1400 GMT 20 Nov 88 


[Text] Istanbul (A.A.}—A bomb placed in the window of 
the justice building in Beyoglu yesterday evening led to 
commotion and damage. 


Upon explosion of the tomb the windows broke and 
some buildings in the vicinity also were damaged. 


According to telephone calls made to certain newspa- 
pers, those responsible for the event are members of an 
illegal leftist organization. 


September Petroleum Situation Outlined 
NC2311094088 Istanbul HURRIYET in Turkish 
19 Nov 88 p 4 


[Text] The fall in oil prices became more obvious in 
September. Turkey bought oil at the lowest price in 
September, paying $13.47 per barrel for its imports. 
According to provisional reports, Turkey imported 
1.770 million tons of oil costing $176.4999 million in 
September. The amount of oil Turkey imported from 
January to September 1988 totalled 16.320 million tons. 
It paid $1.9113 billion for its imports. 


Drug Traffickers Change Operetions Center 
NC2511135588 Istanbul CUMHURIYET in Turkish 
21 Nov 88 p 16 


[Excerpt] Siirt, (CUMHURIYET)—The drugs mafia in 
Turkey has selected Sason and Kozluk Districts as its 
new center of operations instead of Lice, which has 
gradually lost its importance since 1980. 


Narcotics teams affiliated with the Directorate of Police 
in Siirt and units of the gendarmerie regiment in that 
province impounded nearly 4.2 tons of hashish in the 
mountainous areas of Sason and Kozluk Districts from 
1983 to 1987. Meanwhile, it has been reported that 
nearly 2 tons of hashish were impounded from | January 
to 15 November 1988. Twelve million plans of Indian 
hemp were destroyed in the fields in Sason and Kozluk 
Districts froam 1983 to 1988. [passage omitted] 


Seized Truck Yields 226 Kg of Heroin 
TA2711121288 [Editorial Report] 
Ankara Domestic Service in Turkish at | 700 GMT on 26 


November 1988 reports that security forces seized 20 kg 
of heroin in a truck they retrieved from a dam near 
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Gurpinar district. On 15 November, the gendarmes had 
found 100 kg of heroin in the truck, but the driver 
managed to drive away and dump the truck into the 
dam. 


Ankara Domestic Service in Turkish at 1100 GMT on 27 
November 1988 reports that the security forces found 
another 106 kg of heroin hidden in secret compartments 
in the truck retrieved from the dam near Gurpinar. This 
brings the total amount of heroin found in the truck to 
226 kg. “A person believed to be the owner of the heroin 
has been detained, bringing the number of detainees in 
this case to four.” 


Security Forces Seize Heroin, Hashish 
NC2111081788 Istanbul MILLIYET in Turkish 
15 Nov 88 p § 


[Excerpts] Security forces have impounded 120 kg of 
heroin and seized five sacks of hashish during operations 
recently carried out in Van's Gurpinar District and in 
Cakirpinar ‘/illage in Siirt’s Sason District. A 2-year-old 
boy was killed during the operations, and 2 people were 
wounded. [passage omitted] 


Meanwhile, 440 kg of heroin were impounded by the 
security forces in Diyarbakir and Van during the past 7 
days. Seventeen people were detained; another 20 are 
wanted by the police for drug trafficking. 


4.5 Kg of Heroin Seized in Istanbul 
TA2911164788 Ankara Domestic Service in Turkish 
2100 GMT 27 Nov 88 


[Text] A statement by the Istanbul Security Directorate 
Says that, acting on a tip, narcotic team members cap- 
tured four persons in Sisli as they were trying to sell 4.5 
kg of heroin. 


The statement adds that during the same operation, two 
cars with special compartments for carrying drugs were 
also seized by the security forces. 


* 35 Airports Opened to Civilian Airlines 
35540002 Istanbul DUNYA DOSYASI in Turkish 
26 Sep 88 p 1 


[Text] Military airfields are being utilized in an effort to 
expand the scope of civilian aviation service to include 
all 67 provinces. By signing a protocol with the General 
Chief of Staff towards this end, the Communications 
Ministry has provided for the opening of 35 military 
airfields to civilian aviation flights. A written notice was 
sent to the governors of the 29 provinces that lack 
airports requesting identification of sites suitable for the 
construction of an airport. 


The first step in extending aviation service to other 
provinces has been taken in response to the inability to 
meet the increased demand for flight service at the 12 
conventional airports under the General Directorate of 
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the State Airlines Airfields Operations (SAAO)}—with 
the protocol drawn up between the Communications 
Ministry and the General Chief of Staff. When the 
protocol that was drafted goes into effect, civilian avia- 
tion firms will also be able to utilize ccrtain airports open 
to the armed services. Before the prutocol can go into 
effect at all the 35 military airfields involved, it is 
necessary for a supplementary protocol to be conciuded 
at certain of the airfield command headquarters. 


The protocol drawn up between the Communications 
Ministry and the General Chief of Staff covers 35 
military airfields. Civilian aviation enterprises are cur- 
rently able to utilize some of these airfields. Airfields to 
which the protocol with the General Chief of Staff 
applies and for which an additional protocol has not 
been drafted include those under the Air Force High 
Command: Usak, Yalova, Yenisehir, Corlu, Zonguldak- 
/Caycuma, Sinop; those under the Army High Com- 
mand: Erzincan, Agri, Istanbul/Samandira, Edirne- 
/Kesan, Balikesir/Gemlik, Mus, Tatvan, Dogubeyazit, 
Iskenderun, Diyarbakir/Devegecidi, Bolu; those under 
the Navy High Command: Topel, Canakkale. 


Of the 29 airports currently open to civilian aviation 
activities, 12 are under SAAO and | is in the private 
sector. In addition, five military airfields are operated by 
SAAO for civilian flight service. At two airports both 
military and civilian flights are being served. 


Under SAAO are the Ataturk, Esenboga, Adnan Men- 
deres, Dalaman, Adana, Trabzon, Gaziantep, Van, Sam- 
sun, Antalya, Erzincan and Sinop airports. At Bodrum, 
businessman Fuat Imsik operates at Bodrum a 1,250- 
meter runway, a terminal, hangers and air control tower. 


The Antalya and Elazig airports accept both civilian and 
military flights and, though the Erzurum, Erhac, Diyar- 
bakir, Sivas and Bursa airfields are under the Air Force 
High Command, these airports are being made accessi- 
ble to civilian air traffic. 


Moreover, when the draft protocol is put into effect the 
military airfields at Erkilet, Balikesir, Bandirma, Konya, 
Afyon, Siirt/Batman, Denizli/Cardak, Manisa/Akhisar 
will be opened to civilian service. 


At the same time, it was learned that, in the aim of 
extending civilian flight service to all 67 provinces and the 
large district capitals, a circular has been dispatched by the 
Communications Ministry to the governors of the 29 
provinces that lack airports in order to determine suitable 
sites for the construction in their provinces of stol (short 
take off and landing) -type airports. In the circular, which 
requested that a survey be made to determine whether or 
not there are convenient sites for the construction of an 
airport in their provinces as well as whether or not there is 
sufficient passenger demand in the event an airport was 
constructed, information was sought on the subject of 
tourism, underground natural resources and other eco- 
nomic resources that might contribute to an increase in the 
potential for aviation services. 





























